DYNAMATIC TECHNOLOGIES LIMITED

To,

3% July, 2020

The Secretary

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street

MUMBALI 400 001.

The Secretary

National Stock Exchange of India Limited
“Exchange Plaza”

Bandra-Kurla Complex, Bandra East
MUMBALI 400 051.

Sub: Board Meeting Outcome
Ref: Scrip code: NSE: DYNAMATECH; BSE: 505242

Dear Sir / Madam,

In further to our letter dated 30™ June 2020, we write to inform that the significant matters arising out
of the Board Meeting held today i.e., 3 July 2020 are as appended hereunder:

1.

The Board considered and approved the Standalone and Consolidated Audited Financial
Results for the quarter and year ended 3 1st March, 2020. Copy of the audited financial results
has been enclosed.

We hereby declare that, the Independent Auditors’ report on the Annual accounts of the
Company for the year ended 3 1% March 2020, issued by M/s Deloitte Haskins & Sells, LLP,
Statutory Auditors, contains unmodified opinion.

The Company has considered a prudent and conservative approach, given the uncertainty
around the length and severity of the pandemic-induced global economic slump and based on
a sensitivity analysis has recognized an impairment loss of INR 7,920 lakhs in respect to
investment in foreign subsidiaries during the quarter ending 31 March 2020. The details of
the same are appearing in note 7 to the publication and is explicitly included in the standalone

financial results under ‘Exceptional items’ and does not have any impact on consolidated
results.

The meeting of Board of Directors held today commenced at 2.30 pm and concluded at 5.30
pm

The aforesaid information is also available on the website of the company at www.dynamatics.net

We kindly request you to take this letter along with the enclosures on record.

Thank you.
Yours faithfully,
Jor DYNAMATIC TECHN(il?EIES LIMITED

afol "

Shivaram V /

Head - Legal, Compliance & Company Secretary
Enclosure: as above

Dynamatic Park Peenya Bangalore 560 058 India
Tel +91 80 28394933 /34 /35 Fax +91 80 2839 5823
www.dynamatics.com


http://www.dynamatics.net
http://www.dynamatics.com

- Chartered Accountants
Delo‘tte Prestige Trade Tower, Level 19

46, Palace Road, High Grounds
H Bengaluru - 560 001
as Ins e s Karnataka, India
Tel: +91 80 6188 6000
Fax: +91 B0 6188 6011

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
DYNAMATIC TECHNOLOGIES LIMITED

Opinion and Conclusion
We have (a) audited the Consolidated Financial Results for the year ended 31 March 2020 and;

(b) reviewed the Consolidated Financial Results for the quarter ended 31 March 2020 (refer ‘Other
Matters’ section below), which were subject to limited review by us,

both ((a) and (b)) included in the accompanying “Statement of Audited Consolidated Financial
Results for the year ended 31 March 2020 and Unaudited Consolidated Financial Results for the
quarter ended 31 March 2020"” of DYNAMATIC TECHNOLOGIES LIMITED (“the Parent”) and its
subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), being submitted
by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

(a) Opinion on Annual Consolidated Financial Results

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of the audit reports of the other auditors on separate financial
statements / financial information of subsidiaries referred to in Other Matters section below, the
Consolidated Financial Results for the year ended 31 March 2020:

(i) includes the results of the following entities:
1. JKM Research Farm Limited, India
2. JKM Global Pte Limited, Singapore
3. Dynamatic Limited, UK
4. Yew Tree Investment Limited, UK
5. Dynamatic US LLC, USA
6. JKM Erla Automotive Limited, India
7. JKM Automotive Limited, India
8. JKM Erla Holdings GmbH, Germany
9. Eisenwerk Erla GmbH, Germany
10. JKM Ferrotech Limited, India

(ii) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

(iii) gives a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standards and other accounting principles generally
accepted in India of the consolidated net profit and consolidated total comprehensive
income and other financial information of the Group for the year ended 31 March 2020,

(b) Conclusion on Unaudited Consolidated Financial Results for the quarter ended 31
March 2020

With respect to the Consolidated Financial Results for the quarter ended 31 March 2020, based
on our review conducted and procedures performed as stated in paragraph (b) of Auditor’s
Responsibilities section below and based on the consideration of the audit reports for the year
ended 31 March 2020 of the other auditors referred to in Other Matters section below, nothing
has come to our attention that causes us to believe that the Consolidated Financial Results for
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the quarter ended 31 March 2020, prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Basis for Opinion on the Audited Consolidated Financial Results for the year ended 31
March 2020

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are
further described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of
the Group, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (“"ICAI") together with the ethical requirements that are relevant to our audit of the
Consolidated Financial Results for the year ended 31 March 2020 under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl’s Code of Ethics. We believe that the audit evidence obtained by us and
audit evidence obtained by the other auditors in terms of their reports referred to in Other Matters
section below is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw attention to Note 7 in the Statement, which describes that the eventual outcome of impact
of the global health pandemic referred therein, may be different from those estimated as on the date
of approval of these financial statements. Our report is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of the Parent’s
Board of Directors and has been approved by them for the issuance. The Consolidated Financial
Results for the year ended 31 March 2020, has been compiled from the related audited consolidated
financial statements. This responsibility includes the preparation and presentation of the
Consolidated Financial Results for the quarter and year ended 31 March 2020 that give a true and
fair view of the consolidated net profit and consolidated other comprehensive income and other
financial information of the Group in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standards, prescribed under Section 133 of the Act, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the respective financial results
that give a true and fair view and are free from material misstatement, whether due to fraud or

error, which have been used for the purpose of preparation of this Consolidated Financial Results by
the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the respective entities to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate their
respective entities or to cease operations, or has no realistic alternative but to do so.
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The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities

(a)

Audit of the Consolidated Financial Results for the year ended 31 March 2020

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Results for the year ended 31 March 2020 as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e« Identify and assess the risks of material misstatement of the Annual Consolidated
Financial Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of such controls.

*« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

¢  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Consolidated Financial Results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern,

e Evaluate the overall presentation, structure and content of the Annual Consolidated
Financial Results, including the disclosures, and whether the Annual Consolidated

Financial Results represent the underlying transactions and events in a manner that
achieves fair presentation.

e  Perform procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations to the extent applicable.
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(b)

«  Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial
Results / Financial Information of the entities within the Group to express an opinion on
the Annual Consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entity included
in the Annual Consolidated Financial Results of which we are the independent auditors.
For the entities included in the Annual Consolidated Financial Results, which have been
audited by the other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial Results
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Annual Consolidated Financial Results may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Annual Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other entities
included in the Consolidated Financial Results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Review of the Consolidated Financial Results for the quarter ended 31 March 2020

We conducted our review of the Consolidated Financial Results for the quarter ended 31 March
2020 in accordance with the Standard on Review Engagements (SRE) 2410 ‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’, issued by the ICAI.
A review of interim financial information consists of making inquiries, primarily of the
Company’s personnel responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with SA specified under section 143(10) of the Act and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under paragraph (a)(i) of Opinion
and Conclusion section above.

As part of our annual audit, we also performed procedures in accordance with the circular
issued by the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable.

Other Matters

As stated in Note 9 of the Statement, the figures for the corresponding quarter ended March 31,
2019 are the balancing figures between the annual audited figures for the year then ended and
the year to date figures for the 9 months period ended December 31, 2018. The predecessor
auditors have not issued a separate limited review report on the results and figures for the
quarter ended March 31, 2019. Our report is not modified in respect of these matters.

The Statement includes the results for the Quarter ended 31 March 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
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figures up to the third quarter of the current financial year which were subject to limited review
by us. Our report is not modified in respect of this matter.

» Due to COVID-19 related lockdown we and the other auditors of foreign subsidiaries, referred to
in below paragraph, were not able to physically observe the physical verification of inventory that
was carried out by the management subsequent to the year end. Consequently, we and such other
auditors have performed alternate procedures to audit the existence of inventory as per the
guidance provided in SA 501 “Audit Evidence - Specific Considerations for Selected Items” and
have obtained sufficient appropriate audit evidence to issue our unmodified opinion on these
consolidated financial results.

« We did not audit the financial statements / financial information of eight subsidiaries included in
the consolidated financial results, whose financial statements / financial information reflect total
assets of Rs. 83,922 lakhs as at 31 March 2020 and total revenues of Rs. 67,833 lakhs for the
year ended 31 March 2020, total net loss after tax of Rs. 577 lakhs for the year ended 31 March
2020 and total comprehensive loss of Rs. 577 lakhs for the year ended 31 March 2020 and net
cash inflows of Rs. 923 lakhs for the year ended 31 March 2020, as considered in the Statement.
These financial statements / financial information have been audited, by other auditors whose
reports have been furnished to us by the Management and our opinion and conclusion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors and the procedures performed by
us as stated under Auditor’s Responsibilities section above.

Our report on the Statement is not modified in respect of the above matter with respect to our
reliance on the work done and the reports of the other auditors.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

Jadtpod—

Sathya P. Koushik

Partner

Membership No, 206920
UDIN: 20206920AAAAFN2292

Place: Bengaluru
Date : July 03, 2020

Page 5 of 5



CIN: L72200KA 1973PLC002308

DYNAMATIC PARK, PEENYA, BENGALURU-560 058, INDIA
Statement of audited consolidated financial results for the year ended 31 March 2020
and unaudited consolidated financial results for the quarter ended 31 March 2020

(INR in lakhs, except ax othenrise siated)

. Corvesponding 3 | Year to date figures for]  Previous year
3 months ended Prm";:‘mmh months ended in the current period ended
Sl. No. Particulars 31 March 2020 3l Dmher 2019 previous period ended 31 March 2019
(Refer note 2 and 9) Usandiced 31 March 2019 31 March 2020 Audited
(Refer mote 9) Audited (Refer note 10)
|Continuing operations §
1 Income
a) Revenue from operations 31,823 30,781 38,486 1,32,121 1,50,030
b) Other income 758 23 89 1,304 724
Total income (a+b) 32,581 30,804 38,575 1,33,425 1,50,754
1 | Expenses
a) Cost of materials and components consumed 16,077 13,944 19,133 62,959 77411
b) Change in inventory of finished goods and work-m-progress (1,232) 901 140 218 (670)
¢) Employee benefits expense 6,337 6,147 6,096 25,027 25,388
d) Finance costs 2,020 2,174 2,106 8,298 7,950
¢) Depreciation and amortisation expense 2,302 2311 1,172 9,017 4,925
f) Other expenses 6,600 3,360 8,376 24,231 30,377
Total expenses (a+b+ctd+etf) 32,104 30,837 37,023 1,30,450 1,45381
3 | Profit/ (loss) from continuing operations before tax (1 - 2) 4717 (33) 1,552 2,975 5313
4 | Tax expense/ (credit)
a) Current tax 16 (1,034), (694) (81) 1,209
b) Deferred tax (2,071) (276) 1,321 (2,450)] 1,048
Total tax expense (a+h) (2,055) (1310) 627 (2,531) 2,257
5 | Profit after tax from continuing operatlons (3 - 4) 1,532 1,277 925 5,506 3,116
Discontinued operations (Refer Note 4)
6 | Profit/(Loss) from discontinued operations (950) (387) (250) (1.600)| (460)
7 | Tax expense/(credit) of di mued operatk - 66 (83) - 1)
8 | Profitf(Loss) after tax from discontinued operations (6-7) (950) (453); (167) (1,600)] (369)
9 | Profit for the period (5+8) 1,582 824 758 3,906 2,747
10 | Other comprehensive income/(loss) (OC1)
Ttems that will not to be reclassified subsequently to
statement of profit and loss
Premeasurement gain/(loss) on defined benefit plans (29) (1) (102) (100) 24
Income tax relating to itemns that will not be
reclassified to statement of profit and loss 2 il 1 # @)
Items that will be reclassified subsequently to
S of profit and loss
Exchange differences in translating financial
et e s (200 1,749 @ 997 721
1 Other comprehensive income for the period, net of tax (208) 1,723 (69) 921 {706)
12 | Total comprehensive income for the period (9+11) 1,377 2,547 689 4,817 2,041
13 | Paid-up equity share capital (face value of INR 10/~ cach) 634 634 634 634 634
14 | Reserves (Other equity) 36,679 31,855
Earnings per equity share (not annualised) (not annualised) (not annualised) (annualised) (annualised)
Eamings per share (for continuing operations)
Basic and diluted (INR) 39.94 20.14 14,59 86.85 49.15
Earnings per equity share (for discontinued operations)
Basic and diluted (INR) (14.98) (7.15) (2.63) (25.24) (5.81)
Earnings per equity share (for continuing and discontinued
operations)
Basic and diluted (INR) 24.96 12.99 11.96 6161 43.34

See accompanying notes to these financial results.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: LT2200KA 1973PLC002308
DYNAMATIC PARK, PEENYA, BENGALURU-560 038, INDIA

ial results for the year ended 31 March 202Gund

T el

ial results for the quarter ended 31 March 2020

wise

of %

, results, assets and liabilities for the quarter and year ended 31 March 2020

(INR in lakhs, excepi as otherwise stated)

Corresponding 3 | Year to date figures for] Previous year
3 months ended ?med:::dmou(h: months ended in the current period ended
Sl No. Particulars 31 March 2020 31 December 2019 previous period ended 3 er(_I 2019
(Refer note 2 and 9) Unaudited 31 March 2019 3 let.ll 2020 Audited
(Refer note 9) Audited {Refer mote 10)
1 Segment revenue
2) Hydraulics 6,514 6,644 9,339 29,500 36,310
b) Aerospace 12,638 13,246 12,320 49,760 46,885
¢) Automotive arnd Metallurgy 12,640 10,674 16,827 52,613 66,833
d) Others 3l 217 - 248 2
Revenue from operations (continuing operations) 31,313 30,781 38,486 1,32,121 1,50,030
) From discontinued operations - (Refer note 4) 531 458 1,623 2,192 7,853
Total revenue from ti (continuing and di inued 12,354 .23 40,109 1,34,313 1,57,883
operations)
2 Segment results [profit/ (loss) before finance costs, other Income
and tax from each segment)
a) Hydmulics (241) 74 929 818 3,278
b) Aerospace 2,595 2,625 2,587 11,195 10,255
¢) Automotive and Metallurgy (505) (29) 510 (528) 889
d) Others (110) (352 (457) (1.516) (1.823)
Total (continuing operations) 1,739 2,118 3,569 9,969 12,599
¢) From discontinued operations - (Refer note 4) (950) (387) (250) (1,600) (460),
“Total (continuing and discontinued operations) 789 1,731 3,319 8,369 12,139
Unallocable
- Finance costs (2,020 (2,174) (2,106) (8.298)| (7,950)
- Other income 758 2 89 1,304 724
Profit before tax (continuing and di inued operations) (473) (420) 1,302 1,375 4,913
3 | Segment assets
a) Hydraulics 28,823 30,033 26,064 28,823 26,064
b) Aerospace 60,478 63,166 51,847 60,478 51,847
¢} Automotive and Metallurgy 40,655 40,198 41,5712 40,655 41,5712
d) Others 9,692 3,303 3,990 9,692 3,990
¢) Unallocated 9,431 6,067 7,437 9.431 7,437
Seg assets from ing operations 1,49,079 142,767 1,30,910 1,49,079 1,30,910
f) Relating to di inucd operati - 7,347 7.574 - 71,574
‘Total asseis (continuing and discontinued operations) 1,49,079 150,114 1,38,484 1.49,01_9 1,38,484
q Segment liabilities
a) Hydraulics 15,330 14,706 10,209 15,380 10,209
bb) Aerospace 16,440 18,133 6,244 16,440 6,244
¢) Automotive and Metallurgy 15,756 13,158 16,693 15,756 16,693
d) Others 1,308 2,055 1,630 1,308 1,630
¢) Unallocated 62,882 65,987 71,138 62,882 71,138
Segment liabilities from centinuing operations 1,11,766 1,14,039 1,05914 1,11,766 1,05,914
) Sbiting;bs discontinued opessi s 133 81 - 1]
Total liabilities (continuing and di operations) 1,11,766 1,14,172 1,05,995 1,11,766 1,05,995
o ’:_‘-,C.wa;(
Sy
(3




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973F LCO02308
DYNAMATIC PARK, PEENYA, BENGALURU-560 058, INDIA

Statement of audited consolidated financial results for the year ended 31 March 2020
and unaudited consolidated financial results for the quarter ended 31 March 2020

Consolidated balance sheet as at 31 March 2020

(INR in lukhs, except as otherwise siated

As at Assi
31 March 2020 31 March 2019
(Audited)
Gy {Refer note 1
ASSETS
Non-current assels
a) Property plant and equipment 58,863 52,594
b) Other Intangible assets 2,339 2,541
¢) Goodwill 9,719 9,252
d) Capital work in progress 301 556
e) Right-of-use assets 11,723 -
f) Financial assets
(1) Investments 34 34
(ii) Loans 1,014 1,154
(iii) Other financial assets - 18
) Income tax asset (net) 996 632
h) Other non-current assels 125 448 |
Total non - current assets 85,114 67,229
Current assets
a) Inventories 26,496 28,080
b) Financial assets
(i) Trade receivables 23,594 22,938
(ii) Cash and cash equivalents 5,598 3,710
(iii) Bank balances other than cash and cash equivalents above 2,699 3,077
(iv) Loans 992 413
¢) Other current assets 4,586 5,463
Total current assets 63,965 63,681
Assets classified as held for sale - 7,574
Total Assets 1,49,079 1,38,484
EQUITY AND LIABILITIES
Equity
4) Equily share capital 634 634
b) Other equity 36,679 31,855
Total equity 37,313 32,489
Liabilities
Non-current liabilities
a) Financial liabilities
(i) Borrowings 35,776 39,580
(i) Other financial liabilitics - -
(ii) Lease Liabilities 8,921 -
b) Provisions 2,390 2,002
¢) Deferred tax liabilities (net) 976 3,450
d) Other non-current liabilitics 99 98
Total non-current liabilities 48,162 45,130
Current liabilities
a) Financial liabilities
(i) Borrowings 21,995 21,604
(ii) Trade Payables
(a) total outstanding dues of micro enterprises and small enlerprises 1,811 814
(b) total outstanding dues of creditors other than micro enterprises and small enterprises
25,650 26,859
(iii) Other financial liabilities 7,616 8251
(iv) Lease linbilities 4,612 »
b) Provisions 973 1,156
c) Current tax liabilities (net) 315 423
d) Other current liabilities 632 1,677
Total current liabilities 63,604 60,784
Liabilities directly associated with assets classified as held for sale . 81
‘I'ntal linbilities 1,11,766 1,05,995
Total equity and liabilities |,-19I[ﬂ9

See accompanying notes to these financial resulls.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA 1973P L.C002308
DYNAMATIC PARK, PEENYA, BENGALURU-560 058, INDIA

Statement of audited consolidated financial results for the year ended 31 March 2020

and unaudited consolidated financial results for the quarter ended 31 March 2020

(INR in lakhs, except as otherwise stated)

r 31 March 2020 31 March 2019
Statement of cash flow for the year ended (Audited) (Audited)
(Refer note 10)
Cash flow (rom operating activities
Profit before tax
Continued operations 2,975 5373
Discontinued operations (1,600) (460)
1375 4913
Adjustments:
Interest income (251) (257))
Loss on sale of property, plant and equipment, net 10 122
Depreciation and amortisation expense 9,991 5,045
Finance costs 8,246 7,904
Loss on disposal of fixed asset atiributable to discontinued operations - 188
Unwinding of discount on dismantling liability 52 46
Bad debts written of 92 24717
Loss allowance on financial assets, net 164 (2,225)
Rent amortization due to discounting of deposits = 74
Unrealised foreign exchange differences e (116)
Operating cash flow before working capital changes 19,679 18,171
Changes In operating assets and liabilitles
Changes in inventories 1,793 16
Changes in trade receivables (213) (5,183)
Changes in loans (420) 63
Changes in other assets 1,318 883
Changes in trade payables (293) 1,687
Changes in other financial liabilities (1,279) (621)
Changes in provisions 205 7
. | Changes in other current liabilities (1,044) (173)
Cash gencrated from operations 19,746 14,916
Income taxes paid, net of refund (415) (2,538)
Net cash generated from operating activities (A) 19,331 12,378
Cash flows from investing activities
Acquisition of property, plant and equipment and intangibles (5,805) (3,071)
Proceeds from sale of property, plant and equipment i 148
Proceeds from sale of property, plant and equipment pertaining to discontinued operations - 3,806
Investment in shares > (1)
Proceed from sale of investment in shares - n
Bank deposits (having original maturity of more than three months), net 378 (807)
Interest received from bank deposits 251 193
Net cash used in investing activities (B) (5,176) 295
Cash flows from financing activities
Proceeds from long term borrowings - 265
Repayment of long term borrowings (5,546) (4,720)
Proceeds from short term borrowings, net 391 (513)
Intercorporate deposits taken/ (repaid) - 170
Interest paid (7.112) (7.869)
Dividend paid - (160)
Net cash (used in) by financing activities (C) (12,267) (12,827)
Net decrease In cash and cash equivalents (A + B + C) 1,888 (154)
Cash and cash cquivalents at the beginning of the year 3,710 3,988
Effect of exchange rate changes on cash and cash equivalent - (124)
Cash and cash equivalents at the end of the year (refer note 13) 5,598 3,710

Sec accompanying notes 1o these financial results,
Cash flows from operating activities is arrived using indirect method,
The above represents cash flows from total operations.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA 1973PLC002308
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Statement of andited consolidated financial results for the year ended 31 Mareh 2020
and unaudited consolidated financial results for the quarter ended 31 March 2020

Notes:

1 The above financial results for the quarter and year ended 31 March 2020 were reviewed by the Audit Committee and approved by
the Board of Directors at their meeting held on 3 July 2020.

2 The above results for the financial year ended 31 March 2020 have been audited and the results for the quarter ended 31 March 2020
have been reviewed by Deloitte Haskins & Sells LLP, the statutory auditors of the Company.

3 Based on the 'Management approach' as defined in Ind AS 108 - Opcrating Scgments, the Chief Operating Decision Maker cvaluates
the Company performance and allocates resources based on an analysis of various performance indicators by business segments.
Accordingly, information has been presented along with these business segments viz. Hydraulics, Aerospace, Automotive and
Metallurgy (formerly known as Automotive and Aluminium Castings) and Others. The accounting principles used in the preparation
of these financial results are consistently applied to record revenue and expenditure in individual segments. Refer 'Annexure I' for
segment results.

4 Discontinued operations and assets held for sale

During the year ended 31 March 2018, the Board of Directors of the Company vide its meeting dated 28 February 2018, had
approved the divestment of 'Automotive and Aluminium Castings' (‘discontinued business’). The discontinued businesses included
the Aluminium business, the Iron business and the Windfirm business. Subsequently, the Company had obtained the Shareholders’
approval (a substantive approval) vide postal ballot dated 15 May 2018 and accordingly ‘Automotive and Aluminium Castings' was
classified as discontinued operation from the quarter ended 30 June 2018.

During the year ended 31 March 2019, the Company had entered into a business transfer agreement to sell certain assets of the
Aluminium business. The transaction was consummated on 17 January 2019.

Based on the current management's strategy and in accordance with Ind AS 105- Non-current Assets Held for Sale and Discontinued
Operations, the Company has classified the windfarm land from assets held for sale to Property, Plant and Equipment as at 31
March 2020. Prior to this, the said asset was presented as Assets held for sale.

The results of discontinued business included in the consolidated financial resulls are as follows:

(INR in lakhs)
Quarter ended Year ended
Particulars 31 March 2020 31 Dze;:;nbcr 31 March 2019 31 March 2020 31 March 2019
Revenue 531 458 1,623 2,192 7,853
Expenses 1,481 845 1,873 3.792 8,313
Loss before tax (950) (387) (250) (1,600)# (460)*
* Includes loss of INR 188 lakhs on disposal of certain assets relating to Alluminium business.
# Includes loss of INR 974 lakhs on reduction of fair value of Property, plant and equipment.
5 Information on standalone financial results
(INR in lakhs, except as otherwise stated)
3 months ended Preceding 3 Corresponding 3 | Year to date figures | Previous year ended
31 March 2020 months ended months ended in for the current 31 March 2019
Particulars (Refer note 2 and 9) | 31 December 2019 |  previous period period ended Audited
Unaudited 31 March 2019 31 March 2020 (Refer note 10)
(Refer note 9) Audited
a. Revenue from
continuing operations 12,557 14,102 15,360 56,963 59,215
b. Profit from continuing
operations before tax 632 1,243 1,405 5,477 5,536
¢. Profit from continuing
operations after tax and
exceptional items (5.167) (16,841) 873 (19,174) 3,599
d. Profit/ (Loss) from
discontinued operations (950). (387) (250) (1,600) (460)
before tax
c¢. Profit/(1.oss) from
discontinued operations (950) (453) (167) (1,600) (369)
after tax




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973PLC002308
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Statement of audited consolidated finnacial results for the year ended 31 March 2020
and dited lidated financial results for the quarter ended 31 March 2020

Notes (continued):

6 Effective 1 April 2019, the Group adopted Ind AS 116 “Leases" applied to its lease contracts existing on 1 April 2019 under the
modified retrospective method. Accordingly, the Group has not restated the comparative information for the year ended 31 March
2019. The implementation of Ind AS 116 resulted in recognition of Right-of-Use asset of INR 14,835 lakhs and INR 11,723 lakhs
and Lease liability of INR 14,022 lakhs and INR 135,33 lakhs as on 01 April 2019 and 31 March 2020 respectively. For the quarter
and year ended 31 March 2020, the implementation of Ind AS 116 resulted in lower Profit before tax by INR 186 lakhs and by INR
536 lakhs respectively on account of higher interest cost and depreciation offset by revenue in rent expenses. In the statement of
profit and loss for the current year, the nature of expenses in respect of operating leases has changed from lease rent in previous
periods to depreciation cost for the "Right-of-Use" asset and finance cost for interest accrued on "Lease Liability”.

7 The rapid outbreak of the COVID-19 pandemic presents an alarming health crisis that the world is grappling with and its impacts

are unfolding in real time. The COVID-19 outbreak has had a significant effect on the economies of affected countries and
international financial markets. Accordingly, the company felt the need to evaluate the impacts of the outbreak on their accounting
and financial reporting. Various accounting estimates, which depend on future forecasts, could be imipacted by the outbreak.
We have worked on the principle that a conservative approach is both prudent and desirable, given the uncertainty around the length
and severity of the pandemic-induced global economic slump. In this context, the company by using internal and external sources,
performed a sensitivity analysis in order to arrive at the assumptions on the expected future performance in respect to carrying
amounts of property, plant and equipment, investments, inventorics, reccivables and other assets and based on current estimate and
expects the carrying amount of all assets to be recovered, It may be noted that as on the date of approval of these consolidated
financial results, the ultimate impact of the global health pandemic may vary from the estimate as aforesaid.

8 On 11 February 2020, the board of JKM Ferrotech Limited ('JFTL'), a subsidiary of the Company, have approved a Scheme of
capital reduction, subject to regulatory approvals. The said scheme has been filed with the National Company Law Tribunal
('NCLT") in March 2020.

9 The results for the quarter ended 31 March 2020 and 31 March 2019, are the balancing figure between audited figures in respect of
the full financial year ended 31 March 2020 and 31 March 2019 respectively and the published year to date figures upto the third
quarter of the respective financial year then ended.

10 The consolidated financial results of the Company for the year ended 31 March 2019, were audited by the B S R & Co LLP
Chartered Accountants, the predecessor auditor who have expressed an unmodified opinion,

11 The previous period figures have been regrouped wherever necessary to conform to current period's presentation,

for and on behalf of Board of Directors of
Dynamatic Technologies Limited

AN

(=f

Udayant Malhoutra =\

CEO and Managing Director i\

Place: Bengaluru
Date: 3 July 2020
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- Chartered Accountants
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= 46, Palace Roa‘_:‘dd Etégh Grounds
Haskins & SellsLLP Bengalun - 560 001

Tel: +91 B0 6188 6000
Fax: +91 80 6188 6011

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
DYNAMATIC TECHNOLOGIES LIMITED

Opinion and Conclusion
We have (a) audited the Standalone Financial Results for the year ended 31 March 2020 and;

(b) reviewed the Standalone Financial Results for the quarter ended 31 March 2020
(refer ‘Other Matters’ section below), which were subject to limited review by us,

both ((a) and (b)) included in the accompanying “Statement of Audited Standalone Financial Results
for year ended 31 March 2020 and Unaudited Standalone Financial Results for the quarter ended 31
March 2020” of DYNAMATIC TECHNOLOGIES LIMITED (“the Company”), (“the Statement”),
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations™)

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given to us,
the Standalone Financial Results for the year ended 31 March 2020:

i. Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

ii. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally accepted
in India of the net loss and total comprehensive loss and other financial information of the
Company for the year then ended.

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended 31 March
2020

With respect to the Standalone Financial Results for the quarter ended 31 March 2020, based on
our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below,
nothing has come to our attention that causes us to believe that the Standalone Financial Results
for the quarter ended 31 March 2020, prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Wy
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Basis for Opinion on the Audited Standalone Financial Results for the year ended 31 March
2020

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are
further described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (“the ICAI") together with the ethical requirements that are relevant to our audit of the
Standalone Financial Results for the year ended 31 March 2020 under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw attention to Note 8 in the Statement, which describes that the eventual outcome of impact
of the global health pandemic referred therein, may be different from those estimated as on the date
of approval of these standalone financial results. Our report is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the Company’s
Board of Directors and has been approved by them for the issuance. The Standalone Financial Results
for the year ended 31 March 2020 has been compiled from the related audited standalone financial
statements. This responsibility includes the preparation and presentation of the Standalone Financial
Results for the quarter and year ended 31 March 2020 that give a true and fair view of the net
profit/(loss) and other comprehensive income/(loss) and other financial information in accordance
with the recognition and measurement principles laid down in the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Results that give a true and fair view and
is free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing
the Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended 31 March 2020

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Results for the year ended 31 March 2020 as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
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the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Annual Standalone Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

* Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

« Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results, including the disclosures, and whether the Annual Standalone Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

+ Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial
Results of the Company to express an opinion on the Annual Standalone Financial Results.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Annual Standalone Financial Results may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Annual Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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(b)

Review of the Standalone Financial Results for the quarter ended 31 March 2020

We conducted our review of the Standalone Financial Results for the quarter ended 31 March
2020 in accordance with the Standard on Review Engagements (“SRE") 2410 ‘Review of
Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by
the ICAI, A review of interim financial information consists of making inquiries, primarily of
the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with SAs specified under section 143(10) of the Act and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

As stated in Note 9 of the Statement, the figures for the corresponding quarter ended 31 March
2019 are the balancing figures between the annual audited figures for the year then ended and
the year to date figures for the 9 months period ended December 31, 2018. The predecessor
auditors have not issued a separate limited review report on the results and figures for the

quarter ended 31 March 2019. Our report on the Statement is not modified in respect of these
matters. ‘

The Statement includes the results for the Quarter ended 31 March 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures up to the third quarter of the current financial year which were subject to limited review
by us. Our report on the Statement is not modified in respect of this matter.

Due to COVID-19 related lockdown, we were not able to physically observe the physical
verification of inventory that was carried out by the management subsequent to the year end.
Consequently, we performed alternate procedures to audit the existence of Inventory as per the
guidance provided in SA 501 "Audit Evidence — Specific Considerations for Selected Items" and
have obtained sufficient audit evidence to issue our unmodified opinion on these Standalone
Financial Results. Our report on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

Jadbpod—

Sathya P. Koushik

Partner

Membership No. 206920
UDIN: 20206920AAAAFM8542

Place: Bengaluru
Date: July 03, 2020

Page 4 of 4



DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973PLC002308
DYNAMATIC PARK. PEENYA, BANCALORE-560 058, INDIA

5 of dalone Mnanclal results for the year ended 31 March 2020
and dited dalone fi inl results for the quarter ended 31 March 2020
3 INR in Takhs, except as otherwise stat
Corresponding 3 Year to date figures Previous year
S Em——— Rrvoediag wonths endedin | for the curreat period ended
SL 31 March 2020 months ended
No, [Farticulars (Rafer aote Lo |31 Docember 3010  PYPVISI poriod suled KRGk 1Y
9 i 31 March 2019 31 March 2020 Audited
) (Refer note 9) Audited (Refer note 10)
|Continuing operations
1 | Income
a) Revenue from operations 12,557 14,102 15,360 56,963 59,215
b) Other income 672 209 355 1,636 802
Total income (a+h) 13,229 14,311 15,718 58,599 60,107
1 | Expenses
a) Cost of raw matenals and components consumed 6,087 6,195 6,731 25,200 27,064
b) Changes in inventories of finished goods and work-in-progress (960) (135) 388 (706) 742
¢) Employee benefils expense 2,097 2,093 1,709 8,379 7,247
d) Finance costs 1,791 1,789 1,833 7.026 6,832
€) Depr and P 871 875 414 3,389 1,865
1) Other expenses 2,711 2,251 3,235 9,834 10,821
Total expenses (a+b+c+d+e+l) 12,597 13,068 14310 53,122 54,571
3 | Profit from continuing operations before exceplional item and tax 632 1243 1,405 541 5536
(1-2)
4 | Exceptional items (Refer Note 7) 7,920 19,188 - 27,108 -
5 | Profi/ (loss) from continuing operations before tax (3 - 4) (7.288)) (17,945) 1,408 (21,631) 5,536
6 | Tax expense
a) Current tax (Refer Note 8) . (845)) (330)) - 1,294
b) Deferred tax (2,121 (259) 862 (2,457)) 643
Total tax expense (ath) (2,121) (1,104) 532 (2,457) 1,937
T | Profit/ (loss) after tax from continuing operstions (5 - 6) (5,167) (16,341) 873 (19,174)] 3,599
Discontinued operations (Refer Note 4)
8 | ProfitALoss) from discontinued operations (950) (87 (250) (1,600) (460)
9 | Tax expense/(credit) of di inued operations - 66 (83)| - (91),
10 | Profit/{Loss) after tax from discontinued operations (6-7) (950) (453) (167) (I..ﬂ)ﬂ)l (369)
11 | Profit/ (loss) for the period (7+10) (6,117), (17,294) 706 (ETH!’ 3230
12 | Other comprehensive income/(loss) (OCI)
Items that will not 1o be reclassificd subsequently to statement of profit
and loss
Remeasurement gain/(loss) on defined benefit plans (23) (1 (102) (94) 24
Income tax relating to items that will not be reclassified to stalement of A (15) 15 24 (©))
profit and loss
QOther comprehensive income for the period, net of tax 1 (26) (67) (70) ]
13 | Total comprehensive income/ (loss) for the period (11+12) (6,116)} {17320) 639 (20,844) 3,245
12 | Paid-up equity share capital (face value of INR 10/ each) 634 634 634 634 634
13 | Reserves (Other equity) 30,202 51,046
Earnings per equily share (not annualised) (not annualised) (not annualised) (annualised) (: lised
Earniugs per share (for continuing operations)
Basic and Diluted (INR) (81.50) (265.63) 13717 (302.43) 56.71
Earnings per equity share (for discontinued operations)
Basic and Diluted (INR) (14.98) (7.15) (2.63) (25.29), (5.82)
Earnings per equity share (for continuing and discontinued
operations)
Basic and Diluted (INR) (96.48) (272.78) 1.4 (327.67) 50.95

See accompanying notes o these financial results.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973PLC002308
DYNAMATIC PARK, PEENYA, BANCALORE-560 058, INDIA

Stat of audited standalone financinl results for the year ended 31 Mareh 2020
and unandited standalone financial results for the quarier ended 31 March 2020

A I: S of Standal g wise revenue, results, assets and liabilities for the quarter and year ended 31 March 2020
(INR in lakhs, except as othervise
3 months ended Preceding 3 Corresponding 3 Year to date figures | Previous year
31 March 2020 wonths ended months ended in for the current period ended
Particalars (Refer note 2 and | 31 December 2019 previous peried ended 31 Mareh 2019
9) Unaudited 31 March 2019 31 March 2020 Audited
(Refer note 9) Audited (Refer note 10)
Segm ent revenue
a) Hydraulics 4,051 4,708 6,491 20,902 25,577
b) Aerospace 8,399 92,106 8,663 35,535 32,802
¢) Others 107 288 206 526 836
5 Rk et Cea s s 12,557 14,102 15360 56,963 59,215
d) from discontinued operations- (Refer note 4) 531 458 1,623 2,192 7,853
Total revenue from operations (continulng and discontinued 13,088 14,560 16,983 59,155 67,068
operations)

Segment results |profit/ (loss) before finance costs, ofher income
and tax from each segment]

#) Hydraulies (356) 226 723 1,155 3,024
b) Aerospace 2,541 2,842 2,433 11,218 9321
¢) Others (434) (245) (273) (1 .soszi (869)
Total (continuing operations) 1,751 2,823 2,883 10,867 11,476

d) From discontinued operations- (Refer Note 4) (9s0)] (387) (250 (1,600) (460)

Total (continuing operations and discontinued operations) 801 2,436 2,633 9,267 11,016
Unallocable

- Finance Cost (1,791) (1,789) (1,833) (7.026), (6,832),

- Other income 672 209 355 1,636 892

- Exceplional gain/(Loss) (Refer Note 7) (7.920) (19,188) . {27,108) »
Profit before tax (continuing and discontinned operation) (8,238)’ (18,332) 1,158 (23,231) 5,076

Segment Assets

) Hydraulics 15,340 15,741 14,987 15,340 14,987
b) Aerospace 43,510 44,350 39,275 43,510 39,275
c) Others 8,647 2,348 7,495 8,647 7,495
d) Unallocated 38,234 45,473 57,450 38,234 57,450
Segment nssets from continuing operations 1,05,731 1,07,912 1,19,207 1,085,731 1,19,207
e) Relating to discontinued operations - 7,347 7,574 - 7,574
Tatal assets {(continuing and discontinued operation) 1,05,731 1,15,259 1,26,781 1,058,731 1,26,781
Segment Linbilities

) Hydraulics 10,562 9,287 8,031 10,562 8,031
b) Aerospace 9,508 9,659 5192 9,508 5,192
¢) Others 1,467 2,049 1,590 1,467 1,59
d) Unallocated §3,358 57,179 60,207 53,358 60,207
Segment Liabilities from continuing operations 74,895 78,174 75,020 74,895 75,020
¢) Relating to discontinued operations - 133 81 - 81
Totnl Liabilities (continuing and discontinued operation) 14,_:9_5 78,307 75,101 74,895 75,101
See penying notes lo the fi ial results.




DYNAMATIC TECHNOLOGIES LIMITED

CIN: L72200KA1973PLC002308

DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Statement of audited standalone financial results for the year ended 31 March 2020
and unaudited standalone financial results for the quarter ended 31 March 2020

Standalone balance sheet as at 31 March 2020

(INR in lakhs, except as otherwise stated)
As at
As at
31 March 2020 8 S
(Audited) (Audiiad)
(Refernote 10) |
ASSETS
Non-current asscis
|a) Property, plant and equipment 28,223 23,526
b) Intangible assets 108 34
¢) Capital work in progress 182 214
d) Right-of-use assets 5,044 -
¢) Financial assets
(i) Investments 33,369 53,510
(i1) Loans 565 752
(1ii) Other financial assets - 18
f) Income tax assets (net) 970 606
g) Other non-current assets 9 1,758
Total non-current assets 68,470 80,418
Current assets
a) Inventories 11,446 10,937
b) Financial assets
(i)Trade receivables 16,370 15,635
(ii) Cash and cash equivalents 1,247 287
(iii) Bank balances other than cash and cash equivalents above 2,648 3,029
(iv) Loans 698 406
(v) Other financial assets 1,389 1,323
¢) Other current assets 3,463 7,172
Total current assets 37,261 38,789
d) Assets classified as held for sale - 7,574
Total Assets 1,05,731 1,26,781
EQUITY AND LIABILITIES
Equity
a) Equity share capital 634 634
b) Other equity 30,202 51,046
Total equity 30,836 51,680
Liabilities
Non-current liabilities
a) Financial liabilities
(i) Borrowings 30,756 34,392
(ii) Lease liabilities 3,055 .
(iii) Other financial liabilitics 4 11
b) Provisions 2,333 1,964
c) Deferred tax liabilities (net) 4,067 6,548
T'otal non-current linbilities 40,215 42,915
Current liabilities
a) Financial liabilitics
(i) Borrowings 16,513 15,689
(ii) Trade Payables
(a) total outstanding dues of mnicro enterprises and small enlerprises 1,508 577
(b) total outstanding dues of creditors other than micro enterprises and small enterprises 10,990 11,615
(iii) Lease liabilities 1,978 "
(iv) Other financial liabilities 2,961 3,672
b) Provisions 362 n
¢) Current income tax liabilities (net) 3 7
d) Other current liabilities 368 230
Total current liabilitics 34,680 32,105
Liabilities directly associated with assets classified as held for sale - 81
Total Liabilities 74,895 75,101
‘Total Equity and Liabilities 1,05,731 1,26,781

See accompanying notes fo these financial results,




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973PLC002308
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Statement of audited standalone financial results for the year ended 31 March 2020

and unaudited standalone financial results for the quarter ended 31 March 2020

(INR in lakhs, except as otherwisc slated)

31 March 2020 31 March 2019
Statement of cash flow for the year ended (Audited) (Audited)
(Refernote 10) |
Cash flow from operating activities
Profit/(loss) before tax
- continuing operations (21,631) 5536
- discontinuing operations (1,600) (460)
(23,231 5,076
Adjustments:
Interest income (246) (235)
Interest on loans/advance given to related parties (443) (300)
Financial guarantee obligation income (18) (34)
Provision for impairment of investment in subsidiaries 20,541 -
Written ofT trade advances and Interest receivable from subsidiary 6,567 -
Depreciation and amortisation expense 4,363 1,985
Finance costs 6,974 6,786
Unwinding of discount on dismantling liability 52 46
Loss on sale of property, plant and equipment, net 3 115
Loss on disposal of fixcd asset attributable to discontinued operations - 188
Rent amortization due to discounting of deposilts - 74
Loss allowance on financial assets, net 142 (2,233)
Bad debts written off, net 92 2477
Unrealised foreign exchange differences (454) (83)
Operating cash flow before working capital changes 14,342 13,862
Changes in operating assets and liabilities
Changes in inventories (300) 919
Changes in trade receivables 437 (2,164)
Changes in loans (86) (30)
Changes in other financial assets 109 506
Changes in other assets (662) (1,066)
Changes in trade payables 0] @n
Changes in other financial liabilities (2,508) (790)
Changes in provisions 409 (46)
Changes in other current liabilities 138 (303)
Cash generated from operations 11,872 10,861
Income taxes paid, net of refund (388) (2,189)
Net cash generated from operating activities (A) 11,484 8,672
Cash flows from investing activities
Expenditure on property, plant and equipment and intangibles (1,224) (1,601)
Proceeds from sale of property, plant and equipment - 79
Proceeds from sale of property, plant and equipment pertaining to discontinued - 3,806
operations
Investment in subsidiaries (400) -
Bank deposits (having original maturity of more than three months), net 381 (819)
Interest received on loan to related parties - 374
Interest received from bank deposits 246 169
Net cash used in investing activitics (B) (997) 2,008
Cash flows from financing activitics
Proceeds from long term borrowings - 63
Repayment of long term borrowings (4,135) (1,118)
Proceeds from short term borrowings, net 763 (2,791)
Interest paid {6,155) (6,751)
Dividend paid - (160)
Net cash (used in)/provided by financing activities (C) (9,527 (10,757)
Net increase/(decrease) in cash and eash equivalents (A + B +C) 960 (7
Cash and cash equivalents at the beginning of the year 287 364
G o o cnbrnients st b il 1 fhe Jenr L247 287

See accompanying noles to these financial results.
Cash flows from operating activitics is arrived using indirect method.
The above represents cash flows from total operations.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA1973PLC002308
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA
Statement of audited standalone financial results for the year ended 31 Mareh 2020
and unaudited standalone financial resuits for the quarter ended 31 March 2020

Notes:

1 The above financial results for the quarter and year ended 31 March 2020 were reviewed by the Audit Committee and approved by the
Board of Directors at their meeting held on 3 July 2020.

2 The above results for the financial year ended 31 March 2020 have been audited and the results for the quarter ended 31 March 2020

have been reviewed by Deloitte Haskins & Sells LLP, the statutory auditors of the Company.

Based on the 'Management approach' as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates
the Company performance and allocates resources based on an analysis of various performance indicators by business segments.
Accordingly, information has been presented along with these business segments viz. Hydraulics, Aerospace, Automotive and
Metallurgy (formerly known as Automotive and Aluminium Castings) and Others. The accounting prineiples used in the preparation of
these financial results are consistently applied to record revenue and expenditure in individual segments. Refer 'Annexure I' for
segment results.

Discontinued operations and assets held for sale

During the year ended 31 March 2018, the Board of Directors of the Company vide its mecting dated 28 February 2018, had approved
the divestment of 'Automotive end Aluminium Castings' ('discontinued business’). The discontinued businesses included the
Aluminium business, the Iron business and the Windfarm business. Subsequently, the Company had obtained the Sharcholders”
approval (a substantive approval) vide postal ballot dated 15 May 2018 and accordingly 'Automotive and Aluminium Castings' was
classified as discontinued operation from the quarter ended 30 June 2018,

During the year ended 31 March 2019, the Company had entered into a business transfer agreement to sell certain assets of the
Aluminium business. The transaction was consummated on 17 January 2019.

Based on the current management's strategy and in accordance with Ind AS 105- Non-current Assets Held for Sale and Discontinued
Operations, the Company has classified the windfarm land from assets held for sale to Property, Plant and Equipment as at 31 March
2020. Prior to this, the said asset was presented as Assets held for sale.

The results of discontinued business included in the standalone financial results are as follows:
(INR in lakhs, except as otherwise stated)

Quarter ended Year ended
Purtiealie 31 March 2020 |31 December 2019 31 March 2019 31 March 2020 31 March 2019
Revenue 531 458 1623 2,192 7,853
Expenses 1,481 845 1873 3,792 8313
Loss before tax (950) (387) (250) (1,600)# (460)*

* Includes loss of INR 188 lakhs on disposal of ccrtain asscts relating to Aluminium business.
# Includes loss of INR 974 lakhs on reduction of fair value of Property, plant and cquipment.

Effective | April 2019, the Company adopted Ind AS 116 'Leases' applied to its lease contracts existing on | April 2019 under the
modified retrospective method. Accordingly, the comparative numbers have not been retrospectively adjusted. The implementation of
Ind AS 116 resulted in recognition of Right-of-Use asset of INR 6,078 lakhs and INR 5,044 lakhs and 1.ease liability of INR 5,772
lakhs and INR 5,034 lakhs as on 01 April 2019 and 31 March 2020 respectively. For the quarter and year ended 3| March 2020, the
implementation of Ind AS 116 resulted in lower Profit before tax by INR 135 lakhs and by INR 326 lakhs respectively on account of
higher interest cost and depreciation offset by reversal in rent expenses. In the statement of profit and loss for the current period, the
nature of expenscs in respect of operating lcases has changed from Iease rent in previous periods to depreciation cost for the 'Right-of-
Use' asset and [inance cost [or interest accrued on ‘Lease Liability'.




DYNAMATIC TECHNOLOGIES LIMITED
CIN: L72200KA 1973PLC002308
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Statement of audited standalone financial results for the year ended 31 March 2020
and unaudited standalone financial results for the quarter ended 31 March 2020

Notes (continued):

6 The rapid outbreak of the COVID-19 pandemic presents an alarming health crisis that the world is grappling with and its impacts are
unfolding in real time. The COVID-19 outbreak has had a significant effect on the economies of affected countries and international
financial markets. Accordingly, the company felt the need to evaluate the impacts of the outbreak on their accounting and financial
reporting. Various accounting estimates, which depend on future forecasts, could be impacted by the outbreak.

We have worked on the principle that a conservative approach is both prudent and desirable, given the uncertainty around the length
and severity of the pandemic-induced global economic slump. In this context, the company by using internal and external sources,
performed a sensitivity analysis in order to arrive at the assumptions on the expected future performance in respect to carrying amounts
of property, plant and equipment, investments, inventories, receivables and other asscts and based on current estimates, has recognized
an impairment loss of INR 7,920 lakhs in respect to investment in foreign subsidiarics during the quarter ending 31 March 2020 (Refer
Note 7 below) and further expects the carrying amount of all assets to be recovered. The same has been included in the above
standalone financial results under "Exceptional items’ and docs not have any impact on consolidated results. 1t may be noted that as on
the date of approval of these standalonc financial results, the ultimate impact of the global health pandemic may vary from the
estimates as aforesaid.

7 On 11 February 2020, the board of JKM Ferrotech Limited ('JFTL'), a subsidiary of the Company, have approved a Scheme of capital
reduction, subject to regulatory approvals. The said scheme has been filed with the National Company Law Tribunal (NCLT") in
March 2020.

The Company undertook an impairment assessment in respect of its direct and indirect investments in JFTL and has recognised an
impairment loss of INR 12,621 lakhs and written off trade advances given to JFTL of INR 6,567 lakhs in the quarter ended 31
December 2019.

The Company also undertook impairment assessment of its other investments in subsidiaries as at 31 March 2020 and has recognised
an impairment loss of INR 1,900 lakhs and INR 6,020 lakhs in respect of its investment in JKM Global Pte Limited, Singapore
(‘JGPL") and JKM Erla Automotive Limited, India (‘JCAL’) respectively, in the quarter ended 31 March 2020,

The same has been included in the above standalonc financial results under 'Exceptional items', and does not have any impact on
consolidated results.

The consequential reversal of deferred tax liability of INR 1,845 Lakhs for the quarter and year ended 31 March 2020 is recognised as
credit under deferred tax expense (on the impairment loss in respect of investment in JGPL and JEAL).

8 The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the
Taxation laws (Amendment) Ordinance, 2019. Accordingly, the Company has measured its tax expenses basis the rate prescribed in
the said section.

9 The results for the quarter ended 31 March 2020 and 31 March 2019, are the balancing figure between audited figures in respect of the
full financial year ended 31 March 2020 and 31 March 2019 respectively and the published year to date figures upto the third quarter
of the respective financial year then ended.

10 The standalone financial results of the Company for year ended 31 March 2019, were audited by the B S R & Co LLP Chartered
Accountants, the predecessor auditor who have expressed an unmodified opinion.

L1 The previous period figures have been regrouped wherever necessary to conform to current period's presentation.

Jfor and on behalf of Board of Directors of
Dynamatic Technologies Limited

Udayant Malhoutra 238
CEOQO and Managing Director |

Place: Bengaluru
Date: 3 July 2020



