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BHAVIN R. PATEL STRICTLY PRIVATE & CONFIDENTIAL

Bth February 2O?,3

To
Management of
Dynamatic Technologies Ltd.
Bangalore

Subiect: Valuation Report of Equify Sharcs of the Conrpany

I, Bhavin Patcl, Covt Registered Valuer for Securitics or Fina¡rcial Assets {Referred to "Bhavin
Patel" or "1" or "me"), refer to my engagement for Valuation of Securities or Financial Assets ot
M/s Dynan¡atic Technologies Ltd. ('Dynarnatic Technologies " or "Company"J by Company vide
engagentetlt letter dated 7th February 2023.1 aur appointed by the Company as Valuer to arrive
at fair value of equity shares as on 7th Fcbruary 2A23.

The Company has gppointed me as Registered Valuer to deter¡nine fair value of the equity
shares of the Company in accordance with the provisiorrs of Regulations 1664 (1) of Securities
and Exchange Board of India (lssue of Capital and Disclosure RequirementsJ Regulatiorrs,2018,
Companies Act, 2013 and Article of Associations of the Cornpany.. I am pleased to present
herervith our valuation report of equity shares of the Company.

I have carríed out the valuation based on cut-off date as Jth lrsþ¡¡¿ry 2023 ("Valuation Date"J
considering various data as stated in the lsources.of info¡mation' section in the reporL

A suntmary of the analysis is presented in the accornpanying report, as well as clescription of
the lnethodology atrd procedure \ve usecl, ancl tlle factors rve considered in fornlulatillg our
opinion. [n acldition, I have listed tl¡e sor¡rces of information usecl ,in this report and the scope
of work in thc course ofrny assignment, noting any limitations o¡l our assÌgnrnent. This report
is srrbjcct to tlic attachecl exclusions & linrit*rtions ancl to all ternls and conclitions í¡r the
cngagc¡ììcnl lcttcr for this assignmcnt.

Based otl otlr ret'icl of tlrc infor¡natiott ¡r'ailable to us, it. is our o¡riuion that as ç¡¡1 /th lrr:bruarl'
2A23, tlte cquity value of M/s Dyttatnatic Technologics Ltcl. c¿ur l-re fairl¡, r,aluccl at Rs,2502.59

¡:cr eqttily sltare. Pleasc fccl f¡'cc to cont¿ìct us, for any [urthcl'infornlation ol'clal'ificiltions
rcquirecl,

.,1:)1,1'S

V

PLÁ Clì: \/¡1 Il 0 I ) ;\ ll A

AI



1.

x..1

BHÂWN R. PATEL ST RI CT LY P RTVATE & CON F I D EN TI AL

SECTTON - 1 EXECUTIVE SUMMARY

I.2
1.3

7.4

1.5

I;6
L.7

SCOPE AND PURPOSE

Bhavin R Patel has been engaged and appointed by M/s Dynamatic Technologies Ltd. on
07.02.2023 for issue of shares under Section 42 & Scctjon 62(1)(c), of the Companies

Âct2013 read with Rule 13 of Companies (Sharc Capital and DebcnturcJ Rules,20L4
ancl Regulation 164 & 166A of the SEBI flssue of Capital and Disclosure lìequirementsJ
Regulations 2018 as amendecl.

The nraterial date of valuation is 07,02.2023("Cut-off date").

This report su¡nmarizes the Valuation exercise of Dynanratic Technologies t.tcl.

0ur report included a detailed review and analysis of the available inforrnation.
The finding observations, limitations, opinions and co¡rclusions of this exercise is being
presented hereunderin the form ofreporL
We are not res¡]onsible for unauthorized use of this rcport.
The rcport shall be utilized for the purpose spccifìcally mentioned in this report and not
the otherwise.

BASIS OF VÂLUATION

Tl¡is Valuation reporL is based on tlre "Coing Concern Concept" whiclt assunìes that the
enterprise sháll:continue to operate and run its büsi¡ress. This is our opinion girres the
best cstirnate of the value of irs business;

Fair Value clefìnitio¡r acloptecl and re¡rorted is as followsl

"Thc lair Valuc is tlre ¡rricc t'hat rvot¡ld be rcccivcd to scll an assel or paid to transfer a
liabÎlit1, in an o¡'dc¡ly trarìsJctÍon betrvcc¡r nrarl<ct ¡rartici¡rants at thc rìtc:rsurctìtctìt
clatc"

VALI.]ATI O N ST'ANDAIID

'l'he t'c¡rort. has bccn prc¡rat'cd consiclcring "Faír'Valuc "trs thc ap¡rro¡rriatc sta¡til¡r'cl of
\';ìlu e.

SOURCE OIì INFORMATION

Iri thc corrr-se of out' v;rìrr:rti{rrì, \\,o have ¡'elied u¡ron iuf'or'¡llatíon, itrclrrclin¡i ¡rnblicly
av;ril;rble infbr¡¡raliotr, ¡rrovÍrlcrl ttl tt>'' by l)-yrranr;rtic'l'cclrnologies rìranaÍlt: nrc¡lì- ;is l.vell

2.

2.1

2.?

3.

3.1

4,

4.1
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BHAVIN N.PATEL STRICTLY PRIVATE & CONFIDENTIAL

TIMITATION

Thfs document has been prepared solely for the directors of Dynamatic Technologies
for the purposes stated herein ancl should not be relled upon for any other purpose.
The purpose of valuation is allotment of frrrther issue of equity shares under Section 42
& Section 62(1)(c), of the Companies Act 2013 read with Rule 13 of Companies (Share

Capital and Debenturel Rules, 20L4 and Regulation 164 & 1664 of the SIIBI (tssue of
Capitaland Disclosure Requirements) Regulations Z0tg as amended.
We have provided a draft copy of this report to the Company's manage¡nen! who have
conñrmed to 'the best of their knowledge and beiief that the facmal informarion
confained within this document is correct and that there are no rnaterial onlissions.
We have used conceptually sound and generally acccpted methods, principles and
proccdures of valuation in determining the value estimate Íncluded in,this repor[

VALUATION CONCLUSION

Basecl on the assumptions and limiting conditions as described in this report, as well as

the facts,ancl circumstances as of the valuation' date, the fair value ,of equiry shares of
Dynamatic Technologies is worked out as under:

CONCLI.JSION

B¿rsecl otr abovc, rve ¡'econlrÌrcnd thc fair valuc of cquitl' sharc of Dy¡ramatic Tcchnologics
l,i¡riitcd nt lls^.2507,59 pcr Equitl,sharc as on Cut off Date,

s.4

6,

$ ll*,I4ø"Ig"Ëf¡riö'ï-rét lid ri ï1,*;
1 Asset /tpproach Book Value Metlrod 641.46
2 MarketApproach Comparabìe Companies

Multiplc Methocl

1613.61

Market,Price Method 2507.59

H.íllhe:st ol algve Methods 2507.59
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SECTTON - 2 BACKGROUND AND PURPOSE

1,. ABOUT COMPANV

Dynamatic Technologies Linrited is a Public Lí¡nited Company incorporated o¡t 07

Marc¡ tgTg.lt is classified as Non-govt Company and is regtstered at Registrar of

Companies, Bangalore. Its authorized share capital is Rs. 250,000,000 and its paid up

capital is Rs. 63,414.,4.30. It is involved manufacturing of high precision engineering

products catering to three business segments viz (iJ llydraulics (ii)Autontotive &

¡ etallurgr and (iii) Aerospace and Defence having units at lndia, Gerrnany and United

Kingdom.

Dynamâtic Technologies ,Li¡nited's Corporate ldentifìcation Nunrber is [CtN]

L722001(A1g73pLC002308 and irs registration nurnber is 2308. Its registered address

is tKM plaza,Dynamatic Aerotropolis 55, KIADB Aerospace Park Devanahalli Bangalore

KA 562110 IN

Dynamatic Teclrnologies is a manufacturer of lrighly engineered, nrissiott critical

products for the Aerospacc, Automotive and Hydraulic industries, With fuhrristic

design, engineering and ¡nanufacturing facilities in Europe and l¡rdia, Dynamatic

'l'echnologies serves custo¡ners across six continents,

T¡c Conr¡:any is one of tþe rvorlcl's largest nranufacturers of ltydraulic gear ptlnìps and

autonrotivc turbochargers and has hetd the teadershi¡r ¡lositir:n itr hydl'atrlic gcal ptllllps

nrarket for over 4B yèar.s. D¡'noul.tt. I{yclraulics has approxinrately 75% share of the

Inclian oillr{ tractor nlârl<et ancl about 35Õ/o c:r the globll tractor nl¿u'lcet. D5't'ouÌ"rt.

'l'cc¡nologics is a pioueer anrì le¡rclc¡', antongst tlte prit'atc'sector, in botll ltrclia ¡llcl the
,Ut{, for thc ¡nanufacturc ol¡rrccision flight critical, antl cotuplex airfranlc strttctt¡t'cs a¡rc'l

acrtlspncc cotttPottents.

D¡,,nn¡ratic 'l'cc¡¡ologies' fircilitics locatecl in Inclia (lìe rr¡ielul'Lt & Ctlillrl¡¡toreJ, lJttitccl

Ki'gclortr (Sn,i¡clon & I3ristol) autì Gern'¡any (sclrrvarzorbet'g), at'e l'lnvi¡-otrtnctttally

se¡sitive - Creen, lcan, cle¿tn arirl alignecl tr: our t'ision ol CARE' Tire Cotil¡rnlì)' is

rrer.tic;rll), irrtegratecl, urith its ou,rr alloy-rnakíng anrl c;rsting capalrilities as r1'trll ¿rs its

ou,'rt ca¡rl ivt' gt'eclr cìllcl'ilv sotl I'('('lì.
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Z. CURRENT SHAREHOLDING PATTERN OF COMPANY

Below is the current shareholding pattern of equity shareholders as on 31* December
2022.
Shareholding Pattern of the Company (source BSE website)

3. PURPOSE OF VALUATION

As per the discussion held with the managentent, wc understand that the Company
wishes to do preferential allotment of equity sharcs and hence, tåe nranage¡nent of tlre
Com¡:any wish to detirnrine fair value of cquity shares, to comply rvitlt t[e
,requiremcnts under l{cgglation 164 and 1664 of Chapter:V of SEBI (lCDIl) Iìcgulario¡s,
2018 & Articles of Association of Cornpany.

(A) Promoter &
Fromoter Group

9 28;43,2A5 73,,43,2lL5 44.84

(B) Public 14,214 34,98,198 34,98,1.98 55,16
Crand Total 14.223 63,41,M3 63,41,,443 100.00

1r:llrr¡ tion lìctrrlrt o l'_.1)'.'r¡:rrlat ic Tcclr nolof i r:s I
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SECTTON - 3: SCOPE OF WORK & BASIS FOR VALUATION

3.1 SCOPE OF WORK

In the light of above facts & círcumstances, DYNAMATIC TECHNOLOGIES has appointed
Bhavin R Patel to provide the valuation services to determine Fair Value of its equity
shares. Bhavin R Fatel is a Registered Valuer having IBBI Registration No

IBBI/RV/O2/2019/LL668 for assct class Securities or I;inancial Assets.

Valuatíon by its very nâture, cannot be regarded as an exact science and the conclusions
arrived at in many cases will bc subjective and depcndcnt on the exercise of individual
iudgnrenL Ot¡r assessnrent of the valuation rvill be on the basic assumption of a going
concern entity and would be based on some ol all of popular methodologies under
lncome Approach, Market Approach and Asset Approach.

Please note that this valuation exercise does not constitute an audit of the bool<s and
records of the Company under the Companies Act We will not accept any responsibility
for the accuracy or authenticity of the records or infornration ¡lrovidecl to us,

In carrying out the exercise, wc have reliecl upon the information and clarifications
providcd by the Management of DYNAMAI'IC'fECllN0LOCI[S LTD. We have also relied
upotl management's represêntation as well as other docr¡mentation provided to us.

No responsibility is taken to update tirÍs report for events ancl circurnstances occnrrirrg
after the report date o[ 1Otl' February 2023 except as required by Regulatory
Auttror:ities.

3,2 VALUATION STANDARD

Ilusincss valttation catr bc uttclct'tirl<ell ill a varíet)'of contcxts and for a valict)'of
pt¡rlloscs.'l'o llcgin rvitlt atty valuation process, it is lllost ltcrtinent to iilentif¡, tìrc ty¡tc
of valuc l'clcvant to thc tt'ansactiotr/casc as cliffcrcnt stanria¡'cls oI valuc rvoul<l f iclrl
clilfcrent valuatiorr {ìgurc for sarlrc iiusincss irrtcrcst. ln thc ¡1ivcn contt:xt, I;¿rir Valuc is

co trsicl crecl ¿is tire a¡rpr:oplia tc s lar ¡ tl ald o I vah¡e.

Fairvalue is rlefinetl as: "'fhe fair yalue of assel [or liability) is the äl]roun[ at u,llich thal
assct (ol l.ilbility) coul<l bc borrglrt (or incurred) or sold [or scttlcdJ is a cur'¡'cnt
transaction betn eetr u,ílling ¡'x'rt'fir,:s, that is, other tllarr in ;l fìrlcecl or liquirlation s;rlr:."

Valrtat ion IlcDo rt n Í l)r,rranratic'l'ech¡tol o gics Ll rl
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3.3 PREMTSE OF VALUE

!;rlrq:ttiorr lle¡rort of I )..'n ;rrnatic Tcr:h rrol ogics l,t r I

STRICTLY PRIVATE & CONFIDENTIAL

The Report has been prepared in compliânce with the Valuation Standards issued by the
Institute of Chaqtered Accountants of India.

The valuation has been carried out under t}re fundamental premise of "Going Concei["
as this, in our opinion, ¡?presents the best use of the business assets of the subiect
busi¡ress enterprise.

3.4 DATE OF VALUATION

As the report is issued to comply tlre requirements laid down under Regulation 164 and
1664 of Chapter V of SEBI (ICDR) Regulations, 2018 (as amended) & Articles of
Association of Company, the Gut off is,considered at 7th Febru ary 2023.

,69:'Pr)r
i?jT *,r,,,i',d



BTTAWN R.PATEL ST RT CTLY P RTVAT E & CO N F I D ENT I AL

SECTION - 4: CAVEATS, TIMITATIONS AND DISCLAIMERS

4.1 RESTRICTIONS ON USE OF VALUATION REPORT

This valuation report has lieen prepared for the purpose stated herein and should not be

relied upon for any other purpose. Our client is only authorized user of this report and is

restricted for the purpose stated. We do not tal<c any responsibility for the unauthorizecl

user of this reporL The report should not be copied or reproduced without obtaining our
prior written appioval fór any purpose other than the purpose for which it is prepared.

4,2 OUR RESPONSIBITITY

We owe responsibility only to our clicnt tlrat has appointccl us under the tcrms of thc
engagement letters.,We will not be liable for any losses, claims, damages or liabilities arising

out of the action tãkèn, omissions or advise given by any other person. In no event shall we
be liable for any loss, damages, cost or expense arising in any way from fraudulent acts,

misrepresentations or wilful default on paft of the client or companies¡ their directors,
employees or agents.

The decision to carry out the transaction (including consideratiorr thereof) lies entirely with
thc management/ the Boarcl of'directors and our work and our findings shall not constitute
a recomnendation as to whether or not the management /tìre board of directors should
carry out the transaction.

4.3 DECLARATION OF INDEPENDENCE

We are.independent of the Company and,have no current or expected interest in the
Conr¡ranyor its assets. The fee paicl for orrr se¡vices in no rvay influenced fhe results of'our
analysis.

4.4 ACCURACY OF INFORMA'TION

Whilc our rvorh has involvcd atr anall,sis of linancial infor¡nation & accounting rccorcls, our'

cngagerncnt rìocs not incluclc an arrrliL in ¿rccordance rvith ¡¡cnerally accel)tcd atrr'liting

stanclards of'thc clicnt's cxisting bLts!ness ¡'cco¡'cls. Accordingìy, \'rc cxprcss rto auclit o¡riníorr

ot' an.y other for'¡'n of assurancc orì this inlcrnnatíon. Acctl'cìingl¡', \vc íìssurìrc ¡to

rcs¡ronsillilil¡, ¿rtd nrake no rcprcscnlation rvith respcc[ to thc accur¿ìcy or conrpL.tc¡ics:; of'

any itlfor¡rlation ¡rrovided by and on bchallthe clicnt. Our rt:¡rot'l ís subject to thc sco¡rc antl
li¡ilitatíon.s cletailecl in this report..¿1s such the re¡rort is to bt: ¡'cad in totality, anri not in

palts, in conjrtnclio¡r rvitlr tlre releva¡lt tloctunents lef'cn'ccl to !lc¡'cín and in thc conLext clf'

tlre putlrosc fb¡'u'lricl¡ íl is :ttaclc.

!.:tr9:':9î:z'-.':'

\'¡¡Iua tion Ilcnort of I ),,' ¡r;r ¡rrItic'l"cr-ll nolotlit's Lt rI

/ù
þ-,/

õse



ñ

t_-

BHAWN R.PATEL

4.5 POST VALUATION DATE EVENTS

STRI CTLY P RI VATE & CON FI D ENTI AL

The user to which this valuation is addressed should read the basis upon which the
valuation has been done and be aware of the potential for variations in value due to factor
that are unforeseen at the valuation date. Due to possible changes in market forccs and
clrcumstances, this valuation report can only be regarded as relevant as at the valuation
date.

4.6 RANGE OF VALUE ESTIMATE

The valuation of companies and trusinesses is noL a precise science and the conclusions
arrÍved at in many cases will be subjective and dependent on the exercise of individual

iudgnrent There is, therefore, no indisputable single value ancl estimate of the value is
norrnally expt'essed as falling within a likely range. However, to comply with the client's
request, we have provided.a single value for the Company. Whilst rve consider our value or
values to be both reasonable and defensible based on thé Ínformation available to us, other
may place a different value.

4,7 RELIANCE ON THE REPRESENTATIONS OF THE CLIENTS, THEIR
MANAGEMENT AND OTHER THIRD PARTTES

Tlie Company and its rnanagement/representatives lrave assured us that the infonuation
they supplied lvas complctc, accuratc and true and correct to thc best of their knorvledge.

Wc havc rclicd upon the rep-rcsentations of the owners/clicnts, their management cxcept as

specifically suted to the contrary ìn the report'We,shall not be Iiable for any loss, dalnages,

cost or cxpcrlscs arising fronr fraudulcnt acts, misreprcsentations, or wilful default on part
of the companies, their clirectot's, eur¡rlclyees or agents. The nranagement has re¡:rcse¡rtecl
that tlre conr¡ranies have clear ancl valicl title of asseL No invcstigation on the cnnr¡xrries
clainr to such rights ltas been assurned tcl be valicl.

4.8 NO PROCEDUIìE PERTORMED TO COIIROBOIìATE INFORMATION ]'AI{I]N
FROM RELI/IBLE EXTERNAL SOURCËS

lVc havc rcliccl or: clala front extc¡'ltal sotn'ccs,also to collclrtcìc tlic valuatiou.'l'hcsc s()rr¡'(ìos

are believecl to bc' rclíable ancl tlterefr)re, \ve assurìre no liabili[r' lbl tIre trul"h o¡'¿rccru'ur:\¡ of'

any rìata, o¡rinions or cstinlatcs fur¡risllctl Lry othcrs tllat havc D-ccn usecl in tlrís anal¡'sis.

Wlrere we h¿rve ¡'elicd ou data, clpinions or cstinrales frotu cxter'¡ral sources, reasonablc care

has been tal<en to cnsure tll¿rt suclt tlata has been correctly extractcrl from tltose sotn'ccs ¿ul<ì

/or re¡rroilucecl i¡r its pro¡rer fcr¡'nl anrl confcxt. :.lij,, .; .

*qry4ã* ! *:**a' :- rÍ !i_4.

V¡ll u al ion Ilcport of ll lr i rr lnatic Tcch nologi t:s l.l tl
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4.9 COMPLIANCE WITH RETEVANT II\W

The report assumes that the client complies fully with relevant laws and regulations
applicable in its area of operations and usages unless otherwise stated, and tlrat the
companiis will l¡e managed in a competent and responsible manner, Further, as specifically
stated to the contrary this report has given no consideration to mâtters of a legal nature,
including issues of legal title and compliance with local laws, and litigations and or¡er
contingent liabilities that are not recorded/reflected in the fìnancial statenrents ancl ot¡er
information províded to us. Our report is noç nor should it be construed as nre opining or
certi$ring the compliance of the proposed transaction with the provisions of any law
including companies, competition, taxation and capital market rclated laws.or as regards
any legal implications or issues arising in India or abroad.

4.LO MUTTI PtE FACTORS AFFECTI NG THE VATUATTO N REPO RT

The valttation report is tèmpered by the cxercise of judicious discretion by the RV, taking
into account the relevant factors. There will:always be several factors, e.g. nla¡agement
capability, present and prospêctive conrpetition, yield on comparable securitjes ¡narkets
se¡r[iment, etc. which may not be apparent from the Balance Sheet but coulcl strongly
influence the,value.

4.Lt SUBSEQUENT EVENTS

An analysis of such naturé is uecessary based on the prevailing stocl< nrarket, fì.ancial
economic antl other conditions in general and industry trencls in particular as in effcct on,
and the ínfor¡nation tnade available to us as ol the clate hcrcol [vents occurring altcr the
date hercof nta¡' ¡ft'ect tl¡is report atrcl tlrc assurrrptions usccl in prcpari¡g it, ar:cl rve clo 

'otasslr¡ilc any obligatio¡r to uprlate, l'evisc or rcaffirnr this Rcport.

4.LZ FUTURI SERVICES INCLUDING I]UT NOT LIMITED TO TESTIMONY OII
ATTINDANCI IN COURTS/TRIBUNAT.S/AUTI|ORTTIES FoR THE Op¡NrON Or?

VALUES IN THI] VALUATION REPOR]'

!\¡e arc fully arvarc that basecl ou tlre o¡rirrion of value exprcsscct in this rel'ot-r, \ye nla),bc
t'equil'ecl to give lestittttltty ol'attelld courL/ judicial ¡l'occcclings ¡,it[ rcgall to thc sultjcct
assets, altlrorrgh it,is ot¡t of scö¡re of thc assignrnent', unlcss s¡lcciiic arra¡ge¡le¡ts to clo so
have bcett nlacle irt aclvancc, ot'¿1s otlrcrrvisc reqrrircrl bv larr,. ln such cvelrt, tire ¡rar.t.y
secking oltr cvi<lc¡lcc i¡l tite ltroccccling,s slrall bea¡'thc cost/¡l'ofcssio¡al I'cc of attc¡cli¡ln

t
s[_
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4.LS TNFORMATION PROVIDED WITH RESPECT TO VALUATTON

ln the course of the valuation, we'u'ere provided with written information. We have
however, evaluated tÌ¡e informatlon provided to us by the Compan¡¡ through broad ínquiry,
analysis and review but have not carrled out a due dillgence or audit of the infornration
provided for the purposes of this engagement. Our conclusions are based on the
assumptions, forecasts and other information given by/ on behalf of the Conrpany.

We do not make any representation or warranty, express or implied, âs to accuracyf
reasonableness or completeness of the information, based on which the valuation is carr.ied
out All such parties expressly disclaim any and all liabilif forf or based on or relating to
any such information contained in the valuation, No responsíbil¡ty or liability is acccpted for
any loss or dainage howsoever 4rising that you may suffer as, result of this Report and all
responsibility and liability is expressly dlsclairned by us.

'-ffiÌl '*a!S{|:ryF1*l:¡f:{4qa1p'.

@';rr:rt ic Tecltrrologit's Ltrl l)llt'1.'Ì
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SECTION - 5: INFORMATION SOURCES

For the purpose of this reporL the docurnents and/or information published or provided by
management have been relied upon..We have fully relied on the lnformatlon provided by the
Company and do not vouch for the accuracy of the infornration providecl to us by the
management of the Company.

We have relied on the following information sources:
r Background documents and information of the Company.

r Memorandum and Arcicles of Association.

r Audited F'inancial State¡ncnts of Dynarnatic Technologies for Financlal Y ear 2021-22.

r Unaudited Financial Statements of Dynamatic Technologies for up to 30th september
2022 filedwith stock exchange.

r Other relevant details such as its history present activities and other infornration
(including verbal) as required from time to time.

r Information avâilable in public domain and databases such as Moneycontrol,
Morníngstar and BSE Ltd, National Stock Exchangc of lndia Ltd etc.

We have also obtained such other análysis, review, explanations and infornration consiclerecl
re asonabþ necessaly for our exercise, frorn the client or other public available sources

.4&Æ,';:t#

*-.,':tIrratio¡t Ì r.rrrr;rtic Iqdlrrologics !,td



BHAVIN R. PATEL STRTCTLY PRIVATE & CONFIDENTIAL

SECTION - 6: VALUATION METHODOLOGY & APPROACH ADOPTED

Valuation is not an exact science and is dependent on various factors such as specifìc nature of
business, economic life cycle in rvhich the i¡rclustry and Company is operating, past fìnahcial
performance of the business, future growth potential of the business, business model,
managemenl of the Company, relevance of technology ín the business model, Iiquidity of equity
ancl ntuch more. The results of the valuation exercise nlay vary significantly depending on the
basis used, tåe s¡recific círcumstances and the judgement of the valuer. tn respect of going
concerns, certain valuadon techniques have evolveel over dmc and àrc commonly in vogüe.

There are 3 fundantental approaches to Valuation viz. Income Ap¡rroach, Market Approach and
Cost / Asset Approach. Each approach uses dífferent parameters / methodology a¡rd are used
in different situations as mentioned hefeundcr:

lncome Based Approach:

- Discounted Cash Flow Method

Asset Based Approachl

- Net Asset Value Method

Market Based A¡rproach/Relative Valuation Approach:

* Guideline Pub-lic company method/conrparable compan¡r Method
- Market Price methocl

6.I ANAIYSIS OF VALUATION METI{ODS

Iìol'the purpose of clete¡'nrining lailvaluc, avaluer nlay use any of the approaches as per tlre
generally / internatiorrally acccpted v¡luatic¡n nlethodologies r.vtrich in ifs opinion ar.e rnost
a¡l¡lrclpriate bascd ott Ll¡c facts of each siluation. \{e havc analyscd ft¡llorving ¡tetlrocls f6¡-t¡e
ir¡r¡rrop r'íate¡tcss for the cul're¡lt val uation excr.cise:

¿r. Discountcd Cash Flows Mcthocl

l)Íscortntecl Caslt l"lorr'(DCITJ nrcthod is an inconrc-bascd ap¡;rorch,l]¡clcrthc DClj Drcrtl¡¡¡d 1¡,"

¡lrojcctctl f¡'cc caslt Ilotvs to the firnr arc cliscoulttccl at thc rvc'iglrtccl avcritgc cost ol'ca¡rital.
'l'his nlcthorl is ttscrl to clcter¡ninc tÏe ¡rrcscnt valt¡c of a busincss on a going cÕlìccr.¡l
Its.sttnt¡rtiotl atlcl rccogt¡izcs tltc titttc value of lnoncy Lrv discçr¡¡tinrq tlrc f¡.cc c¡sh fl6lys fol.tllc
c:t¡llicit forccast ¡lct'iotl allcl thc pcr¡rctrritl,r,llrrc at âll t¡r¡lro¡rriaic <liscor-¡lt: factor..'l'¡c
lct'¡llittal t,alttc t'eluesirlìts tllr: tourl v¡lue ol tllc rr,¡rilable c;rsh flou, lor-,,f f pfilLls'-!-ubscr¡rrcrrt
tl tlle Jtol'i;:olt pcriorl.'l'ilc Lcr¡lli¡lzrl \,alucr r.rf tlrL' [rusint'ss ¿rL tlre clrr] t,l lf'i, Í.,¡.ljz.s¡i'líc]iic,rl i,;

I t;.. 'i "''|'
\riil&ld,i

ta \.....-..-. t..r' ,',r .,.*rlg1?4q¡tr*q,{w¡rlt:r,j.ibr¡ldffi¡¡*!;,ç

- 
1.' ; r I u a t i t¡ ¡r R e f r o rt rif D t' ¡ r ; t i::,l.tjg-Tggl'1fg!¡fgi:::-!-Ll
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BHAWN R,PíTEL STRICnLY PRTVATE & CONFÍDENTIAL

cst¡mated, discounted to its present value equivalent, and addcd to the prescnt value of the

availal¡le cash florv to estimate the value of the business,

However, due to non-availability of the projections, we have not used this method.

b. NetAsset Value Method

The asset-basecl valuation technique is based on the value of underlying net assets of the

business, either on a book value basis or realizable value l¡asis or replacentent cost basis. The

Asset based methocl views the business as a set of assets and liabÍlities that are ttsed as

building blocks of a business value. The difference in the value of these âssets and liabilitics on

a lloot( Vatue basis or Realizable Value basis or Replacement Cost basis is the businqss value.

However, this nrethodology recognizes historical cost of net assets only without recognizing its

present earnings; comparative tìnancial performance òf its peers and their enterprise values

etc. Therefore, in general Net Asset Value onþ reflects the ntininrum proxy value of the

Company,

In the,instant case, we have used asset approach and as the valuation premise is Going Concertr

basis, and an actual realization of the operating assets is not contemplated, we have considered

it appropriate not to determine the rcplacement values of the assqts.

c. Guideline Public Company Method / Comparabl.e Companies Multiple

Method

Guicleline Conrpany Methocl uses the valuatio¡r ratio of publicly tracled Cottt¡rany ancl applies

tlris ratio to the Company being valued. The valuation is done basetì on certaín multíples [such

as Sales, profits, Ilool< Value etc.) of thc publicly listed cornpanics rvhich are in sinrilar

business/ilrclustry ancl compa¡'able on paranleters lilçe bttsincss lnodel, products, salcs,

gcograplry ctc. rl'lle Cuiclclinc Public Conrpany lvlethod is for¡ncìcd on thc coÌìccllt that

copilralies rvithin sinlilar inclustlies or sillrilar positions ivit.hitt theil' i¡rdustrics rt'ill havc

sirtrilar yaluatiolls or clla¡.actcl'istics rr¡rorr rv)rich a valuatio¡t cgn bc basccl - rvltetltcr that

Contpany is public or pt-ivate. It is vital to unclcrstand the sul:ject Cottt¡latry's ¡'¡larl<et, proclttcf

li¡les ancl several oLhe l'aspects to iclentify cottt¡larable ¡lrrblic cotrt¡raniers.

.l'he cli6icplty i¡ tlris l¡etl¡ocl is tllc selectir¡n of cottrparablc Cotrr¡rillrv as it. is l'¿tt'c to finrì

conr¡ranics 11,ifh sirnilirr'¡rrocluct ¡rortlolicl,5iz.¡r, ca¡lit;tlstructurc, profitability ctc.

'i'¡crc arc vely fcrv conrpanics rvhich arc o¡rcrating in sitrtilar linc oIactivitics to tltc Dyniltttatic

'l'cchnologies.

\\/c har.'e selec[etl Sector l)/13 as ott Crtt ofl- tl¡rtc

{..r,rnt¡ra tty t¡tttlcl' vltl tt lr t i t.rtt

'/"ç
:*Y
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Market Price (MP) Method

STRICTLY PRIVATE E¿ CONFTDENTIAL

The Company uncler valuation is listed on the stock €xchange, the pricing guideline of
Regulation 164 of Securitfes and Exchange Board of India (lssue of Capital and Disclosure
llequirementsJ lìegulations, 2018 (S[tll ICDII lìegulailonsJ have'been relied upon for valuing
the equlty share of tlre Cornpany under the Market Price Method.

SEBI ICDR'Regulations provicles following guidelines for pricing of the Preferential lssue of
frequently traded shares:

{f the equity shares of the issuer have been listed on a recognised stock exchange for a periocì
of 90 trading days or morc as on the rclcvant date, the price of the equfg shares to be allotted
pursuant to tlre preferentialissue shall be not less tltan higher of the following:

a.,the 90 trading days' volume weighted average price of the related cquity slrares quotcd on
the recognized stock exchangepreceding the relevantdate; or

b. the 10 trading days'volunre weighted average prices of.the relatecl equity shares quoted on a
recognised stock exchange preceding the relevant clate,

Eþlalâtion:

(a) For the' purpose of thls regulation, 'stock ,cxchanger nreans any of the recognised stock
exchangefsJ ín rvhich tlic equÌty sltares of the issucr are listcd ancl in which the highest tr.ading
volume îrr respect olthe equity,shares of thc issuer has beeh recorded during the pr,eceding 90
trading days prior to tlle relevant date.

(bJ 'lReleva¡lt rlate "in case of preferetttial issrte of equiq¡ sharcs nteatrs, the clatc lhirl¡, cls¡r5
pl'ior to the d;rte on tr'lriclt tlte tuceting ol' slrrreholders is hekl to consÍcler the proposecl

¡rt'cferential issuc,

6.2 VALUATION METITOD ADOPTED

Ilascd on thc cìiscussions nlcrttio¡rccl abovc, rr,u have arrivcd at t'llc valr¡e of equity .sll¡re of'
l)vnanlatic il'cchnologies l,ir¡litcd undct'\'¡rir¡tr.s ¡¡lctlrods as follorvs:

6.2. 1 . Co¡¡tpa ¡'obì e Co t ¡tp o n í es M ul til¡l e II c t h o rI

lis cliscussccl abovc, *'c hAvc consiclc¡'ccl Avcragc 't't'N, ¡t/[ ('i'l'ailing'i'rvch,e h.lonths l,r'ícc
lì:rltiitrg RatioJ of Cont¡t:it'rible Cotu¡ratrics ¡rrd lr¡rvr: usccl T'l'lvI (LI,S) ('í'r rtiling'lrvclvc lu{ontlr:;
Ii;rrtting l'cr SlrarcJ of'l)-t'nran¿ttic tcchuolti¡iir-'s. to rr,ot'kout ft¡ir r'¡llrc of'lrr¡uity.Slr.l{ir:.1ì.v¡¡rarrrltic

"\*'"¿--': * ¡; .,1 u' i Ltþ
^,'^V----\tO

t t:ch trologics.
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BHAWN R.PATEL STRICTLY PRIVATE & CON FIDENTIAL

Byapplying this method, we have.arrived at the value per Equity share as per following table.

1 ElglEquipments 47.73
2 GNA Axles 16.08

3 Ram Krishna Forgings 16.4
4 Nelcast 26:65
5 Bharat Dynamícs 28.06
6 HAL 13.66
7 Bharat Electronics'Ltd 25.06
8 Average P/E 24.81

9 Dynamatlc Technologies ttd (TTM EpSl 65.0s
Derived Equlty Share Price of
Dynamatic Technologles Ltd

1613.61

on cut off ¡late. [Source Moneycontrol,comJ*T'fM P/E takcn as on cut off ilatc. [l

6.2,2. Market Price Method

Trade 7'ntdíttg Ðnte 7\trnortr
Dd

N'lorrda¡', 6 l;cbrrr;rry. 2023 t9362164.40

[ìricla)', 3 l;cbrirlr¡', 2û33 1 ti769144.65 793t
''l'lrursclar,. 2 lrcbrurn'. 2023 | tj4614,{ t.20 i 35ti

4

5 'lhcscl¡)'. 3l .llnu;rrJ', 2023 ]_4r4?ry]¡! I !]1ii
\\Icclncsrlr-¡', I ljr'brurrl'. 2023 | 23405757.1s

\l'cil'rcs.t :m il93
'l'ucs,tq\', iq,', 202I I I58ótiio.vüi--?i$,i
lvlorrdl¡, 2.3.1u¡rr¡lr.r'. 2i)23 | 3fi12700-1.i.5 | l-s20.4

t"ri,i,Lt,. 20 ñi,i,,'ìi7o: il I (D gdù.\i il i 
- - a r zi

'l'hurstllr', l!).lanurn,. :0?i i- slLi,)lr7.iîf j 1230

: -r /òò:*__-_-.
i 5{161)

\ 
.1..'.,",.:,

rr{4-aa-er._

(As volume of tiaded shâres is higheron NSI as comparecl to BSE we have adopted data from
NSE l

We ltave carried outvaluation as per SEIII ICDR Regulations, wlìich fs as following:

A. 90 trading days' volu¡rte weighted average price (VWAPJ of the equity strares of
Dynamatic Teclrtrologies LÍnrited, quotcd on the NSE prcccding Ztr' Èebruary ZOZB
[Cut off Date).

SOURCE'NSE WEBSITI

,à,¡,'rl.Iti,



15 Monday, l6 January, 2023 r983ó934.40 7775

16 Friday, 13 January,2023 24833685.80 99t4
!7 Thursda¡'. 12 January, 2023 1663279t,2s 681 8

18 Wednqsday, I I January, 2023 10182679.80 4251

19 'lucsday, l0 January, 2023 10306317.40 4309

20 Monday. 9 Januar¡'. 2023 6704936.00 2751

2t Friday,6 January,2023 t77s3973.3s 7452

22 'l'hursdal', 5 Januar¡', 2023 7080347.80 z97Q

23 Wcdnesday, 4 Januar5. 3023 7s89872.50 3l l5
24 Tuesday. 3 January,2023 s0só59s.55 2466

25 Monduy, 2 January.2023 662t458.7s 2730

26 Fritlay, 30 Decembc r, 2022 t4298346.50 5849

27 'lhursday, 29 Dcccmbcr, 2022 36489283.7s 14782

28 Wednesday, 28 Decembe r, 2022 777(t455.7A 3136

29 1l'ucsdfly. 27 Dçccnrbc r, 2022 22376571.20 9r2l
30 Monday, 26 Dccembcr. 2$22 13425712.85 5603

31 I.riday, 23 Dccembcr, 2022 21878382.70 9327

32 Tltursday, 22 Þecembe r, 2022 35756036.55 14995

33 Wcdncsdal', 21 Dcccmbcr, 2022 39489428.r0 I 5506

34 Tuesday, 20 Deccmber, 20?2 r3929619.80 5365

35 Monday. I 9 Deccmbcr. 2A22 s974898.25 2295

36 Friday, i 6 Deccnlbcr, 2022 2t964471.25 8136

37 'lllrursday, I 5 Dcccmbcr. 2A2? 14215829.7s 5452

38 Wedncsday, I 4 December, 2022 t 8041 171.30 ó858

39 T'ucsday, I 3 Dcccmbcr, 2022 2r993986.60 8438

4A Monday, l2 Deccmbcl', 2022 27A6$8(r.lt I 0144

4L f 
:rida¡'. 9 l)cccmbcr.2022 33273315.45 12753

42 Thursdal,, I Decenrl¡er, 2022 15925 r 68.70 5956

43 \\'cdncsdu¡'. 7 Dcccrubcr, 2022 32261903.90 I 1873

M 'l'ucstla¡r, ó I)ccr.rrnbcr, 2022 2518085tì.r 5 9_126

45 lr4ondal'. 5 [)cccnrb{rr, 2022 60897567. r 0 ?2178

46 lrricla¡'. 2 Dccenrbcr. 2022 2993691 8.65 I 1240

47 l'ltursdat', I I)ccunrbcr. 2022 528902i3.(ri 19508

48 \\¡cdrrestlal', 30 N ovc¡n bc r, 2022 25385369. I 5 9516

49 'l'ucscla,r', 29 Novcnlbc r. 2022 297522(t(,.10 I r035

50 Moncln\', 2.\ Novr'¡rrìrc r. 2022 37tJ32S2.{.tì5 t:928
51 Ittid¡l'. 2-i Novcnrbcr. 2022 2ó93 I 6050.55 9759 r

5Z 'l-l¡ur stlirr'. 24 Nrx't'lllbcr. 2 02 2 | 9667ó221 .65 74t75
tojij53 Wccl trr"'sdir\.. 2 3 Novcllrbc r. 2022 r 7yl6_ì29i.l 0

54

5s

56

57

58

, _I,.r!r, 2zlll:ll|:9r:92.2
__ lr4oncl.r)', 2l Ncryuntl.r'r. 2022

__ j1,!i¡. ]s Nl'.,n,bcr 2022
'l lrttrsclur'. I7 Nr'r',.'r:¡l'. ¡'-2022- \Y.'t|,"'"I.*-ic Ñlr.',,r1.,". f ,f f

14181689.70
-isrr2r,cil¡i
13"57-i2,iffili

-,tsl¡i¡7ü.ï:
- 

-51 271 i lO/ri;

5902
--¡375

rasr I

--isr,sj
- 

20,153t
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59 'l uesday, 15 Novcmbcr, 2022 r07396248.40 42931

60 Monday, l4 November, 2A22 96015282.70 38536

61 Friday, I I Novcrnbcr,2022 23495418.30 9775

62 Thufsday, I 0 November, 2022 236234t3.20 9955

63 Wcdnesday. 9 Novcnrber, 2022 r05234û4.95 4376

64 Monday, 7 November, 2022 29590764.95 1t967
65 f;riday, 4 Novcmbcr, ?þ22 21087192.35 8684

66 Thursday, 3 November, 20'22 214t0626:7t 9029

67 Wcdnesday" 2 Norcmbcr, 2A22 2606 r 807.45 t0880
68 'l uesday, I Novenrbcr, 2022 16601 104.05 6e36

69 Monday, 3 1 Octobcr, 2022 132244971.90 55212

vo Fridat, 28 October, 2022 I I 321878.?5 4945

7L I'hursda¡:, 27 Oc(ober, 2022 20787354.40 9094

72 ïuesday, 25 Octobcr, 2022 t 05945 t2.9s 47(rz

73 Monday". 24 Octobcr, 2022 4175847.20 t87l
74 Friday, 2l October, 2022 (14645131.95 28767

75 lltursday. 20 Octobcr, 2022 r4887255.90 6738

76 Wednesday, 9 October. 2022 8745229.85 3{t87

77 ilbesda¡r, I Octotrcr,2022 7567244.4s 3247

78 $onday, 7 Octobcr,2022 fì598108,65 3724

79 Frida¡', 4 Octobcr. 2022 47121s43.60 I 9e8l
80 'l n-ursday. 3 Octobg.2022 63988s02.35 27769

81 Wcdncsday, 2 OctoLrcr.2022 5473462.40 2481

82 Tuesday, l,Octobcr.2022 6rc3921.7s 27 Ll
83 Monda1,, 0 Octobcr,2022 't903794.6s 3446

84 Frida¡', 7 Octolrcr, 2012 79370i0.65 3175

85 Thursdal', ú' Octobcr, 2022 I 0092207.90 4408

86 Tuesday,4 Octobm,2022 6907ó93.70 3057

87 Mondal'. 3 Oc:Íolrff. 2022 5783927.60 2586

88 Irrida¡., 30 Scptcrnbc r. ?¡J22 '157856 r 1.9.5 701 5

89 'llrursday, 29 Scptcrnbcr. 2022 6426502.05 29r I
90 \\'cdnesday, 2 [i Sc¡rtertrbe r, 2(122 14372759.(15 6{.91

Avct'ltgc V\\¡^P 250?,59'

I)¡,le 20



B. t0 trading days'volume weighted average price (VWAP) of the equity shares of
Dynamatic Technologies Limited, quoted on the NSE preceding 7tt February 2023

SOURCE NSE WEBSITE

ffi ffi
1 Monday.6lìebruary, 2023 19362164.40 8000

2 Fríday, 3 Februar¡-, 2023 f 8769144.65 7931

3 'lhursday, 2 l;cbruary, 2023 8464441.20 3521

4 \\tcdnesday, 1 February,.2023 23405757.t5 9522
5 'l'ucsday, 31 .lanuary, 2023 4247949t,45 I 7355

6 Monday" 30' Janua¡y, 2023 22712670-90 94s0
7 Iiridayo 27 Januar¡', 2023 17520558,25 7355

I liVcdnesday, 25 January, :!g2l 9616692,80 3893

9 'lìicsday, 24 January, 2023 I r 586s00.90 4584

10 Monday, 23 January" 2023 38127004J5 t5205
Avcragc VW^P 2M2.46

As the average VWAP of 90 days ís higher than that of 10 days, we have
for valuation of sha¡:es.
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6.2.3, NetAsset Method

STRICTLY PRIVATE & CONFIDENTIAL

Valuation carried out as per Net Asset Value method is as follows

'Valuation of Sha¡es basedon NAV Method Dynamatic Technologíee Ltd
PARTICULARS 3U 0312022 (Cons oli da te d )

1 f,ului$ Share Capital (ln Lakhs) 634.00

2 Reserves & Surplus(In Lakhs) 37507.00

3 Value of Compan¡' (NetWorth) þ Lakhs) 38141.00

4 No. of Shares (In Laklu) 63.41443
5 PerShare Value (In Rs.) 601,.46

Regulation 1664 of SEBI IICDR] Regulations

Àny preferential issue, rvhich may result in a change in control or a-llotment of more than five
per cent of the post issue fully diluted share capÍtal of the issuer, to an allottee or to allottees
acting 'in concert, shall require a valuation rcport frorn an independcnt registered vah¡er and
consider the same for cletermining the price:

Provided that the floor price, in such cases, shall be higher of the floor price determined uncler
suli, regulation (1"), (2] or (a) of regulation 164., as the case may be, o¡: the price cleternrinecl
under the valuation report fromrthe independent registered valuer or tlre price determined in
accordance with the provisions of the Articles of Association of the issueç if applicable:

Provicled furLher that if âny ¡rroposed preferential issue is lil<ely to rcsult in a change in control
of thc issuer, the valuation report fronr thc rcgistcrad valucr shall also covcr guidancc on
control pretniunì, lvhicll shaÌl bc computecl or.,cr ancl above thc ¡rrice dctcrn{ncd in ter'¡lls o[
the fìr'st proviso.

r tion Rcrrol't of Dì'ntu¡l:rl-¡r -'lì:clrnolo[ics Lirl Pey.+:'L'l-



BHAVTN R, PATEL STRICTLY PRIVATE & CONF/iDENTIAL

SECTION - 7: VALUATION SUMMARY& CONCTUSION

We have carried out the valuation exercise after taking into consideration all the factors anrl
methods mentioned hereinabove. The calculations have been perfornled as per the methods
discussed above and the results have been summarised as below:

r,.1s.,ü?ïi-ffiffiill'iö'lt¡î Þl¿fr: iiY.û¡rìÈ"'ÞääürËËäïndl'f!
L Asset Approach Book Value Method 6A146
2 MarketApproach Comparable Companies

Multiple Metlod
1613.61

Market Price Method 2507,59

H |ghest a{ abave Methods 2SA7;59

CONCLUSION

Based on above, we rccommend the falr value of equlty share of Dynamatic Technotogles Llmlted at
Rs. 2507.59 pcr Equlty share as on CutoffDate.

For Bhavin R Patel & Associates

Cost Acco Registered Valuel's
cMA RV Bi-tAViN R PATEL (M-319691
rrsB rlrì.v / a5 /2aß / fi668


