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{in Rs. Lacs, except per share data)

Unaudited financial results of Dynamatic Technologies Limited
for the Quarter ended 30th June, 2008

(In Rs. Lacs, excopt por share data)

Si. Particulars Quarter ended Year ended

No 30th June, 31st March,

e || ((AudRad)
2008 | 2007 2008

Particulars Quarter ended Year ended
30th June 31st March,
(Audited)

2008 2007 2008

Gross Sales 12149.54 7656 41 40538 88
Less: Excise Duty 1209.65 1283 .86 494281
Net Sales / income from operations 10939.89 6372.55 35506.07
Other Income 21289 149.00 1035.26
Total income (3+4) 1115278 | 652155 36631.33
Expenditure:
a) (Increase) / Decrease in Stock in Trade
and work in progress . . -
b) Consumption of raw matenals 407237 1841872
¢) Purchase of Traded Goods 205 4455
d) Employee cost 64976 6037.78
@) Depreciation . 287.17 1316.13
1) Other expenditure . 806.49 6433 57
g) Total X 5817.84 32250.73
Interest X 184 .88 1078.21
Exceptional llems(represents Unreaksed Forex
Loss / (Gain}Ref Note 4) . (43.85)
Profit (+) / Loss (-) from Ordinary Activities before
Unreaksed Forex Loss / Gain 1 508.83 3302.39
Profit (+) / Loss (-) from Ordinary Activities after
Unreatsed Forex Loss / Gain X 55268 330239
Tax Expense * 194.31 120961
Not Profit (+) / Loss (+) from Ordinary Activities after
Tax before Unrealised Forox Loss / Gain (9-11) X 31452 209278
Net Profit (+) / Loss (-) trom Ordinary Activities after
Tax and Unvealised Forex Loss/Gain (10-11) 3 358.37 200278
Extraordinary toms . . 287.92
Net Profit (+) / Loss (-) for the period after
extraordinary tem (13-14) X 1804 86
Paid- ty 8 apa
(Pat value Rs. 10/- each, fully paid) i 93 481.07
Paid-up equity share capital (Par value Rs.10/- each
fuly paid) (Minority Interest in subsidiary) .
Reserves excluding revaluation reserves 582207
Eamings Per Share (EPS)
a) Basic and diluted EPS before Extracrdinary /
Exceptional / Unreaksed Forex Loss / Gain items 1224 641 4378
b) Basic and dituted EPS after Extraordinary /
Exceptional / Unreaksed Forex Loss / Gain tems 368 745 4294
20 | EBITDA {item 5-6(g)+6(e)} 1574.67 99088 5606.73

Pr-nc ples of consolidation: The Vmanoa\ statements are prepared in accovcance with principles and procedures for

pa and pros: 1 ated financial stateme $ S0t out in the Accounting Standard on
Lonmlmaledrnanma su(ermmsasnolmedumevsacbmzH(BC]ollheCompamesAﬂ 1956,

The adjustment for deferred tax iabity / asset for the current quarter has been made in accordance with the
provisions of Accounting Standard 22 *Accounting for Taxes on income”

NOTES:

The above results were reviewed by the Audit Committee and then approved by the Board of Directors at their

meeting held on July 30,2008

T incials for |he quarter ending June 2008 include financials of Dynamatic Lid., UK. Hence, previous figures

amnolwtrmam

EPS has been caiculated s per Accounting Standard AS 22

Impact of currency fluctuations: The company has a policy in place 1o mitigate risk in an eavironment whore

cutrencies are very volatile. This policy has two basic foundations: A) To completely avoid speculative transactions.

B) To try and match the company's income and expenditure currency mix, in a way that will provide a natural hedge

against currency fluctuations.

However, the Company consistently follows AS 11 on “The Effects of Changes in Foreign Exchange Rates™ issued

by the Institute of Chartered Accountants of India. Accordingly, the company has recognised the unrealised forex

losses for Q1-FY 2009, shown under exceptional tems, as below

- unrealised forex loss (net) of Rs. 411,73 lacs 4Rs.186.17 ent of assats and liabilities
andRs.225 56 lacs on Foreign C y 0

The loss / gain in this regard is a non cash charge/accrual, There is 1o loss or gain due to any forex transaction

which is speculative in nature

Further, in order to recognise the impact of fuctuation in foreign currency rates arising out of instruments acquired

to hedge highly probable forecast transaction In appropriate accounting periods, the company has from this year

decided to apply the principles of recognition set out in the Accounting Standard 30 - Financial Instruments.

Recognition and measurement as suggested by the Institute of Chartered Accountants of India. As a result, the

impact of unrealised forex loss of Rs. 399,13 lacs are carried as Hedging Reserve 1o be ultimately set off when the

underfying transaction arises.

Other o ve contract entered into by the company has resulted in MTM gain of Rs.214.95 lacs for the period

ended June 30,2008, This has not been recognised In the above financials as per the gukdelines issued by the

Instt of Chartered Accountants of India

During the period under review, Dynamatic Lid., UK achieved a tumover of Rs. 2500 92 tacs (GBP 3,05 million) with

aEBITDAof Rs. (29.33) lacs (GBP (0.04) million) and PAT of Rs. (128.81) lacs (GBP (0.16) milion|

In this period, the company has successiully shifted the distribution network. especially in the USA, from the

previous arangement of using the Sauer Danfoss's network to its own network. This has resulted in a femporary

drop in tumover as the pipeline stocks, which hitherto were considered as salo to distributor, is now being held as

stock in company’s own warehouse. However, the situation will correct when the company’s direct sales in the US

markets gathers momentum. This will also reduce company's distribution overheads

Further, sourcing of ferrous and non-ferrous castings from India Is progressing wedl and the company expects
SNt cost savings in the raw material costs on account of this during the second half of the year.

The consolidated results are not subject to Limited Review by the Statutory Auditors.
Previous perod's figures are recast wherever necessary.

Segment Reporting (in Rs. Lacs)

Particulars Quarter ended Year ended
30th June, 31st March,
(Audited)

2008 2007 2008

Segment Revenue
a) Hydraulics & Precision Eng.* 523557 2183.70 18180.84
b) Aluminkum Castings 146189 748 92 3779.15
) Automobde Components 5830.36 421500 18078.88
d) Research Farm 10.50 10.50 42.00
@) Unallocated - 34282
11530 32 4042369
Less: Inter Segment revenue 3 56| 379236 |
Net Sales/ Income from operations 11152 79 6521.55 36631.33 |
Segment Result (Profit)(+)/ Loss(-)
before tax and interest from Segment
a) Hydraulics & Precision Eng * 44833 20347 204387
b) Aluminium Castings 11642 6964 48647
c) Automobde Components 591.07 34587 1868.73
d) Research Farm (15.14) (5.27) (41.25)
@) Unallocated (411.73) 43.85 2278
72895 747.56 4380.60
Less: Intorest 346,96 19488 107821
Profit before tax 382.09 552,68 3302.39
Capital Employed
(Segment Assets - Segment Liabllities):
a) Hydraulics & Precision Eng.* 616138 5001.82 6019.42
b) Aluminium Castings 2109.02 2 2063.32
©) Automobile Components 6041.78 572213
d) Research Farm |__3a118 | 2 | 34829
Total: | 14653.33 12777 20 14153.16

Ji

* Inciudes cperatons and balance sheet itoms of Dynamatc Lid, UK and JKM Giobel PTE Lid, Singagore.

NOTES: Segments been dentSed n Ine with the Accounting Standard on Segment Reporting (AS-17)
Segment Revenue, Results and Capital Employed figures include the respective amounts identifiable to each of the
segments based on Consalidation of Parent and its subsidiares Dynamasic LI , UK, JKM Global PTE Lid., Singapore and

KM Research Fam Limited

Gross Sales 9648 .62 332304 32317.72
Less: Excise Duty 1209.65 473N 494281
Net Sales / Income from operations 8438.97 2849.13 2743491
Other Income > M | | 83840
Total income (3+4) 863418 | 203262 | 2827331
Expenditure:
a) (Increase) / Decrease in Stock in Trade and
work in progress . . .
b) Consumy M 1678.14 15860.64
¢) Purchase of Traded Goods 1.82 205 4455
d) Employee cost ¥ 371.93 2060.69
0) Deprociation . 1199 1207.04
f) Other Expenditure 41590 | 420813
g) Total 2580.01 2437105
Interest . 109.27 879.92
Exceptional items (represents Unrealised Forex
Loss / (Gain}{Refer Note 4) (43.85)
Profit(+) / Loss (-) from Ordinary Activities before
Unrealised Forex Loss / Gain 24334 3022.34
Profit{+) / Loss (-) from Ordinary Activities after
Unrealised Forex Loss / Gain 28719 3022.34
Tax Expense * 102,64 1138.64
Not Profit (+) / Loss (-) from Ordinary Activities after
Tax before Unrealised Forex Loss / Gain (9-11) 14070 1883.70
Not Profit (+) / Loss (-) from Ordinary Activities after
Tax and Unrealised Forex Loss / Gain (10-11) 184 55 1883.70
Extraordinary doms 26.02
1ofit (+) / Loss (-) for the period After
Extracrdinary fem (13-14) . 184,55 1857.68
Paid-up equity share capital
(Par value Rs.10/- each, fully paid) 41936 48107
Reserves excluding revaluation reserves - 5935.92
Earnings Per Share (EPS)
a) Basic and diuted EPS before Extraordinary /
Exceptional / Unrealised Forex Loss / Gain items 15.26 4481
b) Basic and dilvted EPS after Extraordinary /
Exceptional / Unrealised Forex Loss / Gain items 7.36 440 4419
Public Shareholding
- Number of Shares 1919574 1790574 1760574
Percontage of Sharehoiding 39.91 29 a7.40
20 | EBITDA {item 5-6(g)+6{e)} 1637.49 464.60 5100.30

NOTES:

The financials for the quarter ended June 2008 toprasents the marged enkty {JKM DAERIM Automotive Lid merged
with Dynamatic Technologies Lid). Hence, prev parab

The above results were reviewed by the Audit Committes and then approved by the Board of Directors at their
meexmg heid on July 30, 2008, Dynamatic Technologies stand alone results will be subject 1o "Limited Review” by
[ o f the company as required by the listing agre ith the stock exchanges.

EPS has been calculated as per Accounting Standard AS 22.

Impact of currency Buctuations: The company has a policy in place 1o mitigate risk in an environment where
currencies are very volatile, This policy has two basic foundaticns: A) To completely avoid speculative transactions.
B) To try and match the company’s income and expenditure currency mix, in & way that will provide a natural hedge
against currency fluctuations.

However, the Company consistently follows AS 11 on “The Effects of Changes in Foreign Exchange Rates” issued

by the Institute of Chartered Accountants of India, Accordingly, the company has recognised the unrealised forex

losses for Q1-FY 2009, shown under exceptional items, as below:

- unreaksed forexloss (net) of Rs. 380.10 tacs fRs. 184,63 lacs on restatement of assets and liabilities
andRs.195.47 L Foreign C y

The lossigain in this regard is a non cash charge/accrual. There is no 1oss or gain due to any forex transaction which

is spoculative in nature.

Further, in order 1o recognise the impact of fluctuation In foreign currency rates arising out of instruments acquired
to hedge highly probable forecast tr » in approgriate ccounting periods, the company has from this yea
decided to apply the principles of recognition set out in the Accounting Standard 30 - Financial Instruments-
Recognition and measurement as suggested by the Institute of Chartered Accountants of India. As a result, the
impact of unvealised forex loss of Rs.399.13 lacs are carmied as Hedging Reserve 1o be ultimately set off when the
underlying transaction arises.

Other derivative contract entered into by the company has resulted in MTM gain of Rs.214.95 lacs for the period
ended June 30,2008. This has not been recognised in the above financials as per the guidelines issued by the
Institute of Chartered Accountants of India

Previous period's figures are recast wherever necessary.

Information on investor complaints pursuant to clause 41 of the listing agreement for the quarter ended
30th June 2008: During the quarter we have received nne complaints of which five have been resoived and four
are pending

By order of the Board Place : Bangalore
for Dynamatic Technologies Limited Date : July 30, 2008

UDAYANT MALHOUTRA
CEO & Managing Director

Revenue EBITDA
up by
72%

(growth based on consolidated results of the 1st quarter 08-09 with corresponding quarter 07-08)

www.dynamatics.com

For clarifications please contact

Ms. G Haritha, Company Secretary
Dynamatic Technologies Limited
Dynamatic Park Peenya

Bangalore - 560 058

e-mail: haritha@dynamatics. net
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